From the Banking Regulation and Supervision Agency:

REGULATION ON AUTHORIZATION AND ACTIVITIESOF INSTITUTIONS
WHICH WILL PROVIDE VALUATION SERVICESTO BANKS*
(Published within the Official Gazette Nr. 26333athNovember %, 2006)

SECTION ONE
Purpose and Scope, Basis and Definitions

Purpose and Scope

ARTICLE 1_(1) The purpose of this Regulation is to regulategrinciples and procedures
relating to the authorization, activities and thelsshment of the authorization of the
institutions which will provide valuation servicasbanks.

Basis
ARTICLE 2_(1) This Regulation has been prepared on the badme Articles 15, 34, 36
and 93 of Banking Law Nr. 5411 dated October 19520

Definitions

ARTICLE 3-(1) The following terms used in this Regulationlshave the meanings
expressly designated to them below:;

a) Bank: Bank which are defined within the Arti@ef the Law,

b) Valuation Institution: Institution providing uation services to banks as per this
Regulation,

) Auditor: Auditor appointed as per Article 347tbé Turkish Commercial Code Nr. 6762
dated June 29, 1956,

d) Financial Institution: Institutions defined wiihthe Article 3 of the Law,

e) Law: Banking Law Nr. 5411,

f) Control: Control defined within the Article 3 tiie Law,

g) Board: Banking Regulation and Supervision Board,

h) Agency: Banking Regulation and Supervision Agenc

i) Qualified Shares: Qualified shares as defined\ticle 3 of the Law,

j) True Values: Value at which assets of liabiitere traded by the organized markets; in
case there are no such organized markets of sliehsvare not established by organized
markets, values to be offered by the informed aitichy parties in a bargaining environment
mutually in a manner free of any fictitious andarable transactions in connection with
exchange of relevant assets or observance of tibinga

k) Personnel engaged in valuation activity: Perganployed to make valuation by the
valuation institution, which is graduated from arfyears under-graduation program, which
is experienced for at least three years in valoaidjects including banking, independent
audit and expertise in trial or having a competareréificate in valuation given by the
authorized institutions at home or abrgad

1) Manager: Personnel appointed as general managestead general manager in a valuation
institution and those who don’t have these titlesvithose duties are equivalent or superior to

! Version amended by the Regulation published withinOfficial Gazette Nr. 26658 dated Septembe2297.
% The sub- paragraph k is added to the paragraph.



these positiond

SECTION TWO

Fundamental Concepts

Valuation Service

ARTICLE 4 _(1) Valuation services involve independent assessofepotential values of
banks on a certain date;

a) which are not traded by any organized marké&brofvhich no true values cannot be
determined for ay reasons,

1) concerning their assets and liabilities recoredheir balance sheets,

2) concerning guarantees received relating to thairs and other receivables,

3) concerning their rights and liabilities arisiogt of any contracts to which they are parties,
b) concerning their shares or assets or liabilt®gered by any mergers, divisions or share
transfers,

C) concerning their revenues or expenses arisihgfdvansactions other than the operations
listed within the Article 4 of the Law..

(2) For valuations to be carried out under thigktthe provisions laid down by the
Communiqué on International Valuation StandardfiénCapital Market published by the
Turkish Accounting Standards and Official Gazette26100 dated March 6, 200, which
govern valuation, are taken as a basis as appticabl

Independence

ARTICLE 5_(1) Independence is a whole of behaviors and utatetiggs which will ensure
that valuation institutions and their shareholdEssecutive Board chairmen and members and
managers, auditors and their staff who will be gegiain valuation activities, conduct and
maintain the activities covered by this Regulatiostrict correctness and impartially.

(2) Valuation institutions’ shareholders, ExecutBeard chairmen and members and
managers, auditors and their staff who will be geglain valuation activities;

a) have to keep away from any relationships ofr@s#material benefit that may arise during
valuation activities, not to allow any interventsotiat may affect their honesty and
impartiality and to disclose any options reached assult of valuation activities without
considering their own or other parties’ directmdirect interests.

b) may not participate to the decision-making psscef the management of banks and to
affiliates directly or indirectly controlled by theor to shareholders controlling the banks to
which valuation service is given and may not beagiegl in a direct or indirect partnership or
in a privileged debt-receivable and credit relasttip with them in accordance with the
market conditions or may not take charge in theserprises as executive board chairman or
member, general manager or assistant general mamaigeany other positions having the
responsjbility of making decisions and authorityd anay not provide them managerial
services.

® The sub- paragraph | is added to the paragraph.

* Version before amended: “may not take part indbeision making processes of the management ofsbank
valuation services are provided to and also ofgarynerships directly or indirectly controlled hyem, may not
provide managerial services as part of such presesmsd may not enter into any direct or indirectraship or
credit relationship with them and may not be enddgeany valuation operations in case they arenin a
relationships that may be treated in this respect.”



¢) may not be engaged in valuation activities camog the banks where their relatives by
blood or by marriage including degree three or degwo, respectively, or their spouses
serve in positions as shareholders, Executive Boaagrmen or members, general managers,
assistant general managers or manager performaaugxe functions in any other positions
equivalent to those to assistant general managénsnoore superior positions even if they are
employed under other titles.

d) may not have any previous employment in a bankvhich valuation services are
extended or partnerships in which such a bank roplddified shares during the last two years
prior to provision of valuation services, may netdmployed in one of these no matter the
position to be employed and hold directly or indile the shares of these banks excluding the
on6es procured by investment funds within the nextyears?®

(3) It is obligatory that valuation institutionscmaluation institutions inside and outside the
country with which it has legal relationships hang entered into any partnerships or any
credit or debt-receivable relationships in a mamere privileged compared with the market
conditions with banks for which valuation serviseektended, or their partners, or any
partnerships directly or indirectly controlled hychk a banks or there must be no relationships
of interest between them that would prevent arcéffe performance of valuation activiti€s.
(4) The personnel of valuation of an institutiorpainted by the Board to conduct
independent audit as well as valuation servicesrieror all the subject or subjects
determined within the first paragraph of the Agidl cannot be appointed in the independent
audit activity of the same bafik.

Cessation of Independence

ARTICLE 6 — (1)Independence of a valuation institution is degeehave ceased in case:
a) Its shareholders, executive board chairman ambers, managers and auditors and
personnel involved within the valuation activitywssll as their relatives by blood and
marriage up to the third and second degrees amiged or offered to take advantage other
than those which envisaged within the valuationti@an directly or indirectly from the bank
or from the risk group to which the bank is attatdetermined within the Article 49 of the
Law, and this situation is not informed to twoes¢d members of the Executive Board of
the valuation institution pursuant to the secorfst@ause of Article 8 to ensure that it is
urgently notified to the Board

® Version before amended: “may not have any previsnployment in a bank for which valuation serviaes
extended or partnerships in which such a bank roplddified shares during the last two years prigprovision
of valuation services.”
® Version before abolished: “d) may not serve anykisan the positions of Executive Board chairmen or
members, auditors, general managers, assistantajemenagers or any other bank staff members Wéh t
authority to sign.”
" Version before amended: “It is obligatory thatuaglon institutions and overseas valuation insting with
which it has legal relationships have not entenéd any partnerships or any credit or debt-recéévab
relationships in a manner more privileged compavitd the market conditions with banks for whichwetion
service is extended or any partnerships directindirectly controlled by such a bank or there maesno
relationships of interest between them that wouélent an effective performance of valuation atiési
8 The paragraph four is added to the Article.”
° Version before amended: “a) its shareholders, &kee Board chairman and members, managers antbasidi
or personnel engaged in valuation activity andrtredatives by blood and marriage up to the thind second
degrees, respectively
1) are offered or promised to be provided by the bariy the risk group indicated by Article 49 of the
Law in which the bank is included, with any directindirect benefits other than those envisaged by
valuation contract and this situation is not infedrto two members of the Executive Board of the



b) It is found out that the fees for the valuatsemvices for past periods have not been paid by
the bank without any justifiable reasons or thategal action has been filed to recover such
sums payable or that payment has been made t@hlin&tion institution later in excess of the
sum agreed by the contract,

¢) Valuation services fees are tied to the conaliticelated to the results of valuation or to a
pre-determined valuation estimate or determinest @ftmpletion of valuation services.

Professional Care and M eticulousness

ARTICLE 7 — (1) Valuation institutions may not accept any vélhmactivities where
knowledge and skills of their Executive Board mershbresponsible for security systems as
well as their personnel involved in valuation aityiare not adequat®

(2) Those members of personnel employed by valoatistitutions, who are involved in the
subjects of valuation laid down by Article 4, masert necessary professional care and
meticulousness at the stages of planning and erecoft valuation services and preparation
of reports. Care and meticulousness refer to adteaind efforts that would be exerted by the
personnel of a careful and foresighted valuatistitution to details and findings under the
same conditions.

Quality Assurance System
ARTICLE 8''— (1) The valuation institutions shall establish dyadssurance system to

valuation institution to be selected pursuant togacond sub-clause of Article 8 to ensure that it
urgently notified to the Board
2) are found out as having entered into direct oradipartnerships or relationships of debts and
receivables in a manner more privileged comparék miarket conditions with the bank or bank’s
partner or natural persons or legal entities atteldb or controlled by the bank in respect of
management, supervision or capital directly orrectly or having served them as Executive Board
chairmen or members, general managers or assggaatal managers or in other titles having
important decision powers and responsibilitiesayriig provided managerial services fort hem or
having provided valuation services despite thetimiahips of a nature defined by paragraphs (B), (c
(d) and (e) of the second sub-clause of the Aricle
19 Version before amended: “(1) Valuation institusanay not accept any valuation activities wherenkadge
and skills of Executive Board chairmen and membadgsmanagers and those members of staff involved in
valuation activities are not adequate.”
1 Version before amended: “ARTICLE 8- (1) Valuatimstitutions have to establish a quality assuraystem
which will confirm independence of their organizeis, shareholders, Executive Board chairmen andbaemn
managers and auditors and personnel involved umatiah activities, their compliance with the prcfiesal
principles and relevant arrangements and correstoiesny valuations carried out. A quality assueasystem
must have adequate financial resources and estedlisnder a structure which is independent of #teation
process.
(2) Two members to be elected from among the mesnifethe Executive Board of the valuation institatis
assigned with responsibilities for operation of tfulity assurance system. In the event that theg lany
knowledge to the effect that the shareholders, gensa auditors or personnel involved in valuatiotivities act
in violation of the provisions of this Regulatidhijs situation is urgently notified to the membefshe
Executive Board responsible for the quality assteasystem so that it can be formally notified t® Board.
(3) The quality assurance system is reviewed oueeyghree years maximum and the scope of suchkiewes
made public on the web-site of the valuation instin.
(4) A review of the quality assurance system carsidhe level of compliance with the following miples:
a) Professional requirements: Compliance by vadaatistitutions and their shareholders, Executivar@
chairmen and members and managers and auditorzeasohnel engaged in valuation activities with élets 5,
6, 9 and 10 and by the chairmen and members dxbeutive Boards of the valuation institutions and
personnel engaged in valuation of activities wittidle 7 in addition



ensure the compliance of themselves, their shatehsl Executive Board chairmen and
members, managers, and auditors and the persamyeyed in valuation activities to the
principles and procedures determined within theuRegpn, their compatibility to the related
regulations and the reliability of the valuationade. The quality assurance system shall have
the sufficient financial sources and shall be distabd within a structure independent from
the valuation process.

(2) Two members selected among the executive buardbers of the valuation institution
without executive duty are assigned as responfibline running of quality assurance
system. The executive board members to be heldmegpe for the running of quality
assurance system must have the conditions detedmiitiein the subparagraph 1E of the
Article 9 and the qualifications of the personned@&ged in valuation activities determined
within the Article three. In the event that theyw&any knowledge to the effect that the
shareholders, managers, auditors or personnehM@doh valuation activities act in violation
of the provisions of this Regulation, this situatie urgently notified to the members of the
executive board responsible for the quality assteaystem so that it can be formally
notified to the Board.

(3) If the valuation institution authorized by tBeard is assigned to give valuation service for
a some of or all the subjects determined withinAhele 4, a separate quality assurance
system related to the valuations activities shakbtablished and within this scope, the
executive board responsible for the quality assteaystem shall formed by at least three
persons among which at least one shall have thdigatons cited within the second sub-
clause.

(4) The quality assurance system shall be reviemmeg a year and the scope of this review is
published on the web-site of the valuation institoit

(5) The review of the quality assurance system corsither level of compliance with the
following principles:

a) Professional Requirements: Personnel of theatialu institution engaged with valuation
activity shall act in compliance with the provissoaof the Articles 5, 6, 7, 9, 10 and 20.

b) Professional Competence: Personnel of the valuatstitution engaged with valuation
activity shall have the knowledge and qualificati@aquired to be able to perform their
responsibilities in a correct manner.

c) Distribution of Duties: The valuation activithal be realized by persons having
knowledge, professional competence and skillsragaired level.

d) Guidance: Works carried out must be revieweglaty level and personnel assigned for
evaluation activities must be guided over theiietuso that valuation activities can be of a
required quality and exact and correct views caodmemunicated as a result of valuation.
e) Consultation: Where necessary, persons havipgrence and knowledge on the matter
shall be consulted..

b) Professional qualification: the chairmen and rbers of the Executive Boards of the valuation tngtns
and personnel engaged in valuation of activitiestrhave necessary knowledge and qualificationg taltte to
perform their responsibilities in a correct manner.

c) Distribution of duties: Valuation studies mustdarried out by persons having knowledge, probassi
qualifications and skills at a required level.

d) Guidance: Works carried out must have be revieateevery level and personnel assigned for evialuat
activities must be guided over their duties so tadtiation activities can be of a required quadityg exact and
correct views can be communicated as a resultloftian.

e) Consultation: Where necessary, persons havipgreance and knowledge on the matter and hand lpeust
consulted.

f) Duty acceptance and continuity: Performance amévaluation for acceptance of new duties or naation
of valuation activities in the forthcoming perioalsd evaluation of the bank’s position especiallyeispect of
compliance with the principles of independence stape and dimensions of services to be provided.

g) Monitoring: Monitoring of the quality assuranggstem and its functionality.”



f) Duty Acceptance and Continuity: Performance meaaluation for acceptance of new
duties or continuation of valuation activities hretforthcoming periods and evaluation of the
bank’s position especially in respect of compliand the principles of independence and
scope and dimensions of services to be provided..

g) Monitoring: Monitoring of the quality assuranegstem.

SECTION THREE

Authorization of the Valuation Institution

Conditions to be met by valuation institutions for authorization

ARTICLE 9*% (1) The institutions which will provide valuation setes to banks under this
Regulation;

a) Must be established as joint stock compani&$ {th all of their shares registered,

b) Must include valuation services in their arebaativity laid down by their articles of
association or have the phrase valuation in thenmercial titles,

c) Must have a managerial organization of an adegiae, an adequate number of personnel
with required qualifications, necessary technicplipment/hardware and a documentation
and registration system enabling them to give \adnaservices for some of or all the subjects

2 version before amended: “ARTICLE 9- (1) The instions which will provide valuation services tontka
under this Regulation:
a) must be established as joint stock compani&d (4th all of its shares registered,
b) must include valuation services in their areasctivay laid sown by their articles of association
have the phrase, valuation, in their commercikdijt
c) must have a managerial organization of an adegiztean adequate number of personnel with
required qualifications, necessary technical eqeipithardware and a documentation and registration
system enabling them to achieve valuation
d) must pledge to take out and maintain professiaahbility insurance policies to cover any damages th
may rise out of services provided
e) must have suffered no cancellation of their vabratiuthorizations locally or internationally
f) must ensure that their shareholders, ExecutivedBoaairmen and members and auditors as well as
those managers required to work on a full time$asd personnel involved in valuation operations;
1) do not have shareholdings in another valuatioritirigin or in independent auditing or rating
institution providing services to the bank for whnicaluation services are rendered or have not
previously served them as Executive Board chairorenembers, managers or auditors or
specialists or personnel involved in valuation\atiés in the last two years
2) meet the qualifications listed by the paragraphs(td, (c) and (d) of the first sub-clause of
Article 8 of the Law
3) have not been shareholders in any independentirrgidiating or valuation institutions, the
authorization of which has been cancelled by pudtitities in respect of independent auditing
or rating or valuation services for banks or haad ho responsibilities for any operations
lending to such an institution cancellation aslgthed duly
4) are not engaged in any commercial activities athan their professional operations
5) have not held any qualified shares in any insthgj the authorization of which has been
cancelled in respect of independent auditing angaar valuation locally or internationally
6) have pledged to withdraw from valuation servicesdae any considerations leading to
cessation of independence referred to by Articlaad6.

(2) It is essential that the shareholdinmposition of shareholders as legal entities bfatéon institutions
authorized is transparent and open and not cosredragraphs (a), (b) and (c) of the first sulustaof Article
8 of the Law and that their shareholders as napgedons meet the qualifications laid down by the
subparagraphs (1), (2), (3) and (5) of paragrapbf(the first sub-clause.

(3) The qualifications laid down by sub-paragrébhof paragraph (e) of the first sub-clause artesoaght for
the shareholders of valuation institutions autremizThe shareholders of valuation institutions extled may
not engage in any commercial operations which wealgse conflicts of interest over the subjectsadfiation.
(4) Valuation institutions are not authorized ag pathis Regulation in case the considerationsigy
cancellation of their authorizations to conductuadilon locally or internationally have been reetifiand that
their authorizations have subsequently been rediitne



determined within the first paragraph of the Asidl,

d) Must pledge to take out and maintain profesdibalaility insurance policies to cover any
damages that may arise out of services provided,

e) Must have suffered no cancellation of their aikn authorizations locally or
internationally,

f) Must pledge that their shareholders, Executiead chairmen and members, managers
and auditors would withdraw from valuation servigagen to the bank in case any
considerations leading to cessation of independduadag the valuation service,

g) Their shareholders, Executive Board membersoresple for the operation of quality
assurance system and the personnel involved imtrafuservices;

1) shall not have shareholdings in another valnatimdependent audit or rating institutions or
be assigned in those institutions as executivedodaairman or member, manager, auditor,
rating expert, independent auditor or personnadlired in valuation activity,

2) shall carry the qualifications listed within tharagraph (d) of the first sub-paragraph of the
Article 8 of the Law,

3) shall not be involved in operations which hagesed the cancellation of the authorization
in institutions of which the authorization to cowtlindependent audit, valuation or rating
inside and outside the country is cancelled.

(2) In case the valuation institution has sharedrsighossessing the qualifications determined
within the sub-clauses (a), (b) and (c) of the @eti8 of the Law in addition to the sub-clause
(f) of the first paragraph and legal entity shatdarcs, the shareholding composition of the
shareholders within this scope must be transparghbpen.

(3) The valuation institution authorized shall makeommitment relating to the
independence of its personnel involved in valuasiotivity within the scope of the subjects
determined within the Articles 5 and 6.

(4) The valuation institutions are authorized as phathis Regulation in case the
considerations causing the cancellation of thetin@anties to conduct valuation locally or
internationally have been rectified and that tlagithorizations have subsequently been
returned and this situation is re-evaluated byBbard.

Information and Documentsrequired in Application for Authorization
ARTICLE 10— (1)Valuation institutes intending to be authorifedseveral or all the

13 Version before amended: “ARTICLE 10- (1) Valuatiostitutions intending to be authorized for severaall
the subjects laid down by the first sub-clauséhefArticle 4 apply to the Agency with a letter acgmanied by
the following information and documents:
a) Notarized copies of the issues of the Turkish Jaluoh Trade Registrations incorporating the ariaé
association of valuation institutions, includingyaamendments to such articles of association,)if an
b) Addresses of the head office and branches of vatuatstitution
c) Balance sheets of valuation institution on the détpplication
d) Copies of contracts concluded with relevant oves sestitutions as certified by authorized officefs
overseas institutions in case of any legal conaestivith any overseas institutions
e) Of their shareholders, Executive Board chairmenraathbers, managers and auditors as well as their
personnel involved in valuation:
1) detailed CV's to be completed as per the modeliwitiie Annex 1, which contains information on
their professional experience and education/trgingteived, notarized copies of their graduate and
post-graduate diplomas and ID cards or passpodsaeantificates of legal domicile
2) documents from the commercial courts of first ins&in the province of location and from executive
courts that they are not bankrupt and that they mt declared rescheduling of debts, respectively,
which will be requested with petitions to be drampas per the model under Annex 2 and written
declarations to be completed as per the model uhdeex 3 that they have not declared bankruptcy or
rescheduling of debts according to the provisidriaw Nr. 2004 on Execution and Bankruptcy dated
June 9, 1932



3) written declarations to be drawn up as per the tnaadger the Annex 4 and documents to be obtained
from the Saving Deposit Insurance Fund upon subomiss the petition to be drawn up as per the
model under Annex5, certifying that they have reltdrany qualified shares in or control of the banks
for which Article 71 of the Law are applicable ohieh have been transferred to the Saving Deposit
Insurance Fund prior to the entry into force of tlagv or brokerage houses forced into liquidatiod an
finance houses/institutions forced into liquidatather than voluntary liquidation, development and
investment banks the operating licenses of whicke feeen discontinued, loan institutions for which
partnership rights other than dividends and managésind management and control have been
transferred to the Saving Deposit Insurance Furfdrowhich powers and permissions to do banking
and receive deposits and participation funds haenldiscontinued before transfer to the Saving
Deposit Insurance Fund or lifting of powers andnuissions to do banking and receive deposits and
participation funds

4) criminal records containing archive records whieldnbeen received in the last six months

5) written declarations to be completed as per madélnnex 6 that they have not held any shareholding
in any other valuation institution or in an institun extending independent auditing or rating sesito
the same bank, they have not served them as Exeduiard chairmen or members or managers or
independent auditors or specialists or personrgaged in valuation activities, that they have not
served any independent auditing, rating or valwaitigtitutions, the authorization of which has been
cancelled locally or internationally, as ExecutBeard chairmen or members or managers or
independent auditors or specialists or personrgaged in valuation activities or that they have not
served as Executive Board chairmen or members oageas or independent auditors or specialists or
personnel engaged in valuation activities in angrapons causing cancellation of authorization and
that they have not hold any qualified shares irhsostitutions

6) written declarations to be completed as per theghiodAnnex 7 that they are not engaged in
commercial operations other than their professioparations (for Executive Board chairmen and
members, auditors, managers and personnel engagatuation activities) or that they are not enghge
in any operations that would cause conflicts aéii@st over subjects of valuation (for shareholders)

7) written declarations to be completed as per theahiodAnnex 8 that they are employed by the
valuation institutions on a full time basis

8) written declarations to be completed as per theahiodAnnex 9 that they will withdraw from their
duties in case of any of the instances leadingssation of independence referred to by Articlaad
6 emerges.

f)  Documents confirming that a quality assurance systeeting the considerations laid down by Article
8 is already in place or will be set up later amdimation on the names and professional experiefhce
the members of the Executive Board, who are resblens this respect

g) Relevant information in case of past provision aliation services, if any, covering the subjedher
subjects of valuation services for which an appiécais filed

h) Declaration to take out and maintain professioiadiility insurance for the purpose of covering any
damages that may arise out of services provided

(2) The written declaration laid down by sub-paggdr (7) of paragraph (d) of the first sub-clausetiosbe

submitted only by the managers and personnel oiatiah institutions, who are engaged in valuation

activities.

(3) Shareholders as natural persons of sharehaldisdegal entities in any valuation institution

S to be authorized must indicate with written destians to be completed as per the models in Ars8xe

and 6 that they have meet the qualifications ladm by the second sub-clause of Article 9.

(4) The Agency requests additional information doduments during evaluation of applications. Any

omissions detected by the Agency or any additioffatmation and documents requested are notifieti¢o

valuation institutions applying for authorizationwriting. Required information and documents are
submitted to the Agency within thirty days from tihete of receipt or the letter regarding the regjfoes

submission of such information and documents. Faila send any required information and documents i

treated as the waiver of an application for auttasion.

(5) In the event that documents requested fromrabpersons and legal entities of a foreign natibna

cannot be obtained due to the lack of an authoritgystem in the countries where such personsesed)

where such records are maintained, this situatiost fioe certified to the Agency with a documenteo b

received from the competent authorities in suchties.

(6) It is essential that any documents to be obthinom abroad in connection with applications cedeby

this Regulation are certified the competent auttesrin the relevant countries and by the Turkish

consulates in such countries or as per the prowésid the Convention on the Lifting of the Requissrthof



subjects determined within the first paragraph dfcke 4 shall apply to the Agency with a
letter accompanied by the following information afwtuments:

a) Notarized issues of the latest version of mamtract of the valuation institution,

b) Addresses of the head office and/or branchéiseofaluation institution,

c) Balance sheet of valuation institution on theed# application,

d) In case any legal connections with a valuatimtitution abroad, versions of the contract
made with this institution abroad notarized by fgneauthorities,

e) Written commitment to be prepared accordindnéoexample within the Annex-2 specified
within the sub-clause (e) of the paragraph (1) wicke 9,

f) Of their shareholders, members of Executive Baasponsible for the quality assurance
system and personnel engaged in valuation activity;

1) detailed CV'’s including their professional expace and education/ trainings received, to
be prepared according to the example within theeXah and their notarized ID cards or
passports,

2) written declarations to be prepared accordint¢oexample within the Annex-6 that they
have not held or will not hold any shareholdingiy other valuation, independent audit or
rating institution, that they have not served di mot serve them as executive board
chairman or member, manager, auditor, rating expetépendent auditor or personnel
engaged in valuation activities, that they haveseoved any independent audit, rating or
valuation institution, the authorization of whicashbeen cancelled locally or internationally,
in a position which have caused the cancellatiocauttfiorization,

3) written declarations to be prepared accordintp¢oexample within Annex-7 that they are
not engaged in commercial activities that wouldseaconflicts of interest over subjects of
valuation,

4) criminal records containing archive records Wwhiave been received in the last six
months,

g) The personnel to be engaged in valuation aigé/ghall add the following documents to
the documents listed within the paragraph (f);

1) written declarations to be prepared accordintp¢oexample within Annex-9 that they will
withdraw from the valuation service given t banicase appearance of situations cancelling
the independence specified within the Articles 8 én

2) Notarized versions of their under-graduatioriaiipas,

3) Notarized versions of the under-graduation etifegates relating to valuation taken from
authorized institutions inside and outside the tguif any,

h) In addition to the documents determined withjnwritten declarations of the shareholders
to be prepared according to the example within ArBiedeclaring that they are not bankrupt
or have not filed for bankruptcy protection purduidue provisions of Enforcement and
Bankruptcy Law Nr 2004 dated June 9, 1932 as vgellaruments to obtained from the
saving Deposit Insurance Fund to be prepared aiceptd the example within the Annex-5,
certifying that they have not held any qualifieds#s in or control of the banks for which the
Article 71 of the Law is applicable or which haweeln transferred to the Saving Deposit
Insurance Fund prior to the entry into force of ltlhev or brokerage houses forced into
liquidation and finance houses/institutions forg@d liquidation other than voluntary
liquidation, development and investment banks tierating licenses of which have been
discontinued, credit institutions for which partstep rights other than dividends and
management and control have been transferred ®ahieg Deposit Insurance Fund or for
which powers and permissions to do banking andveaeposits and participation funds

Certification of Foreign Official Documents prepdria the framework of the Hague Conference on State
Particular Law and that notarized translation ef documents are annexed to applications.”



have been discontinued before transfer to the §dveposit Insurance Fund or lifting of
powers and permissions to do banking and receipesiks and participation funds,

i) Example of the Executive Board decision relatioghe election of the executive board
members responsible for the quality assurancemyfstened or to be formed according to
the subjects within the Article 8 and for these rbhems, in addition to the documents
specified within paragraph (f), documents specifigithin the sub-clauses (2) and (3) of the
sub-paragraph (f) of the first paragraph as wethasnformation relating to the structure and
running of the quality assurance system implemeatdd be implemented,

j) The subject or subjects of the valuation serfizevhich the institution has applied for
authorization and the information relating to tlevous valuation services given within this
scope, if any,

k) Declaration indicating that they will take oupeofessional responsibility policy for
recovering the damages that may appear becauke wéluation services given.

(2) Documents showing the partnership structulegsdl entity partners of the valuation
institution to be authorized, if any, are sentite Agency.

(3) If an independent audit institution authorizsdthe Board applies for authorization for
valuation services for several or all the subjeet®ermined within the first paragraph of the
Article 4, the information and documents specifigthin the sub-clauses (a), (d) and (e) of
the first paragraph, information and documents iipelowithin the sub-paragraphs (2) and
(3) of sub-clauses (f) and (g) of the first parggraelating to the executive board members
responsible for the running of the quality assueasystem and information and documents
specified within sub-clauses (f) and (g) of thetfpparagraph relating to the personnel
involved in valuation activities are sent to theefgy.

(4) The Agency may ask for additional informatiordalocuments during the evaluation of
the application. Any omissions detected by the B@ard any additional information and
documents requested are notified to the applicalottion institution in writing.

(5) In the event that documents requested fronragpersons and legal entities of a foreign
nationality cannot be obtained due to the lacknohathority or system in the countries where
such persons are based, where such records armmedh this situation must be certified to
the Agency with a document to be received fromcthmpetent authorities in such countries.
(6) It is essential that any documents to be obthfrom abroad in connection with
applications covered by this Regulation are cedifby the competent authorities in the
relevant countries and by the Turkish consulatesigh countries or as per the provisions of
the Convention on the Lifting of the RequiremenCeirtification of Foreign Official
Documents prepared in the framework of the Hagug&fe€®ence on States Particular Law and
that notarized translation of the documents arexseh to applications.

Grant of Authorization to Conduct Valuation

ARTICLE 11— (1) An evaluation is made by the Agency by considgethe qualifications

of valuation institutions in respect of the subjectubjects of valuation for which an
application is lodged. Valuation institutions todmnsidered appropriate by the Board are
authorized to conduct valuation activities withire tscope of this Regulation. Authorized
valuation institutions are announced to publictmweb-site of the Agency.

(2) On condition that they have made a declarabahe Agency regarding their activity
fields pursuant the temporary Article 3 of the Lamthat they have been authorized by the
Board pursuant the sub-clause (w) of the first graah of Article 4 of the Law, development
and investment banks are accepted as authorizszhthuct company valuation within the



framework of Article 4 and the provisions of thiedrilation are applied for their activities
within this scope, excluding the sub-clause (bheffirst paragraph of Article 9. Instead of
two members elected among the executive board ntsnthe audit committee is responsible
for the running of the quality assurance systeitinefdevelopment and investment banks. In
case an independent audit institution is authorigethe Board to conduct valuation service
for several or all the subjects determined withia first paragraph of Article 4, and if there
are no additional provisions for such institutiotig provisions within this Regulation
regarding the valuation institution as well assitiareholders, executive board chairmen and
members, auditors and managers, and personneVv@d/al valuation activities are applied to
the independent audit institution as well as i@reholders, executive board chairmen and
members, auditors, managers and the personnelet/n valuation activities'

SECTION FOUR

Valuation Activity
Procurement of Valuation Services

ARTICLE 12— (1) Valuations envisaged by the Law and regulationstexdspursuant to the
Law regarding any subjects covered by Article 4y valuations to be requested if deemed
necessary during audits conducted by the Agendgemed necessary by the Board may be
commissioned only to the valuation institutionshemized by the Board regarding relevant
valuation subjects. In order for valuation to benocaissioned, it is essential that a report
evaluating if the valuation institution in questibas been involved in any of the incidents in
its relations with the bank such that it would léadessation of the institution’s
independence as defined by Articles 5 and 6 is dnawby the relevant unit manager or
deputy general manager.

(2) In case of approval by the bank’s executiverth@e a result of evaluation of the report to
be submitted with a copy thereof being furnishethtobank’s supervisory committee, a
written contract incorporating the consideratiaaid ldown by Article 13 as a minimum is
drawn up with valuation institution.

(3) Within one month following signature of the t@et with valuation institution, the
subject, scope, purpose and duration of the valatkervice as well as the fee to be paid in
return for this service and the information relgtio the title, name, surname of the personnel
which will be engaged in this service and a copthefprofessional responsibility insurance
are sent to the Agency by the manager of the celané or by the assistant general manager
to which he/she is attached. Otherwise the conisaminsidered as invalid. The amendments
made in the contract are also notified to the Agemithin one week at the late'st.

4 Version before amended: “(2) Provided that theyehsubmitted declarations to the Board in conneatiith
their fields of operation as per Article 3 of thavi or that they are authorized as per paragraplof(the first
sub-clause of Article 4 of the Law, development anestment banks are deemed to have been autidaaze
conduct valuation of companies subject to Articlendl this Regulation applies for their operatioesehinder,
except for the first sub-clause of Article 7 astzole and paragraph (b) of the fourth sub-clausértifle 8 in
respect of the shareholders, Executive Board cleiramnd members and managers and auditors of such
development and investment banks. The Audit Coremithther than two members selected from among the
members of the executive board are responsiblerfsaring the operation of quality assurance systems
development and investment banks.”

15 Version before amended: “(3) Within fifteen dagidwing signature of the contract with the valoati
company, copies of the report and contract subdhitiedhe executive board of bank are sent to thenayg by
the relevant unit manager or assistant general gegiriee/she reports to, accompanied by a lettengtttat the
contract incorporates the minimum element laid dowyrrticle 13. It is obligatory that within thirtgays at the
latest from the date of signature of the contridet,policy of professional responsibility insurancée taken out



(4) In the event that any aspects of the contact@amd out as contrary to the provisions of
the Law, relevant legislation and this Regulatitve, Agency is entitled to request the
valuation institution for amendment to the congatordingly.

Elements of Contract

ARTICLE 13— (1) It is obligatory that contacts to be signetvieen banks and valuation
institutions incorporate provisions regarding tbkofving considerations as a minimum:

a) Title and address of the head office of the atadm institution,

b) Title and address of the head office of the bhahich will receive valuation service,

c) Subject, scope, purpose and duration of valna@svice, as well as the fee to be paid in
return of this service and the responsibilities badailities of parties,

¢) Title, name and surname of the personnel whidrcenduct the valuation service in the
bank,

d) Commitment of the valuation institution declarithat a professional responsibility
insurance will be made for the purpose of meeteigages that may arise out of services to
be extended,

e) The date of submission of the valuation report.

Valuation Report

ARTICLE 14— (1) A valuation report is a written text prepared abibetresult of valuation
services provided to the bank. It is obligatoryt tine valuation report is signed by a
shareholder with a share of minimum five percerthvaluation institution, who has been
expressly authorized by the executive board to g&jnation reports, by the relevant assistant
general manager in the case of development andtmeat banks and an authorized person
to be determined by the executive board in whidslehas qualified shares or controls in the
case of public legal entiti€s$.

and maintained by the valuation institution asAwticle 36 of the Law and Article 15 is sent to thgency and
that the supervisory committee is informed accajl§irso that the bank’s executive board is advidetiie
situation. Failure to do so shall render the cattmalll and void.”

16 version before amended: “ARTICLE 13- (1) It is igfaltory that contacts to be signed between banéts an
valuation institutions incorporate provisions retiag the following considerations as a minimum: Isuc
contacts;

a) must clearly state issues such as the subjectmattgpe and term of support services, fees to
be made in return for services to be received asgansibilities of the parties in a clear and
understandable manner not leaving any room fortdmesy

b) must stipulate that it s strictly prohibited to sy information and documents belonging to
the banks and their customers, which are learmground of services extended by valuation
institutions, for purposes other than those laidmldy the contract and disclose them to third
parties, that valuation institutions are requiregay due care for protection of such
information and documents and that the contradt bhaunilaterally terminated by the banks
in case of violation of this clause

c) must stipulate that there must be a commitmentafking out and maintaining professional
responsibility insurance for the purpose of meetlagnages that may rise out of services to the
extended by valuation institutions

d) must indicate titles and names of members of sthaff will provide support services to the
bank

e) must lay down the deadline for submission of vatmateport.”

" Version before amended: “(1) A valuation repor isritten text prepared about the result of vadunat
services provided to a bank. It is obligatory thatluation report is signed by a shareholder wisthare of
minimum five percent in the valuation institutiomho has been expressly authorized by the exechtaed to



(2) A copy of the valuation report drawn up is sitbed to the bank’s relevant unit manager
or assistant general manager he/she reports sulbonission to the bank’s executive board
following approval by the executive board of théuaion institution or by persons to be
authorized by the executive board specificallytfos purpose. Valuation institutions have to
retain copies of valuation reports for a perioanifiimum ten years within their premises.
(3) Valuation reports are drawn up such that tinepiiporate the following issues as a
minimum, as applicable:

a) Information on the report;

1) Contents,

2) Title,

3) Authority to which the report is submitted,

4) Date of report,

5) Names, surnames and signatures of the persatioghave provided valuation service,

6) Name, surname and signature of the person wéwti®rized to sign the valuation rep8t,
7) Date of valuation,

8) Date of execution of the contract serving afasi

b) Information about the valuation institution avahk;

1) Title and address of valuation institution,

2) Title and address of bank,

3) Scope of the bank’s request for valuation andliamtations imposed, if any,

c¢) Information about valuation service;

d) Analyses on the scope of operations used inexion with assets, rights or obligations
valued or for the purpose of establishing proceasdsvaluation,

e) Evaluation of analysis results by indicatingtld assumptions and limitative conditions
governing final value reached after valuation atiés,

f) Conclusion;

1) Conclusive phrase of the person authorizedgio tie report?

2) Final assessment of value: In assessment ofahig, a final value is assessed on the basis
of the New Turkish Lira by taking the fair-valueabasis. In valuation of real estate projects,
a value is assessed on the basis of the New Turkiglinclusive of the land value of the
completed portion as of the date of valuation \tli assumption that the project is completed
as of the date of valuatidfi.

g) Annexes to the report;

1) Information about the personnel conducting thieation including the following
considerations:

- Job experience,

- Schools of graduation and training programs atteln

- Professional and academic activities and the neeshitpps of professional organization, if
any,

sign valuation reports, and by the relevant assigfaneral managers in the case of developmeninaedtment
banks.”

18 Version before amended: “6) Name, surname andhsige of the shareholder authorized to sign theatain
report or the name and signature of relevant asgigeneral manager in case the valuation ingiiiug a
development and investment bank, as applicable”

9 Version before amended: “1) Concluding remarksheyshareholder or relevant assistant general neanas
applicable, who signs the report”

2’ Version before amended: “2) Final assessmentlakvén assessment of this value, a final valuesisessed
on the basis of the New Turkish Lira by taking dsais the price for sales in cash payment. Inatedo of real
estate projects, a value is assessed on the abes dew Turkish Lira inclusive of the land valakthe
completed portion as of the date of valuation whign assumption that the project is completed dasefiate of
valuation.”



- Information about any licenses received for vatmaservices, if any,

- Information about the last three valuation sexgiconcluded fro the same bank previously.
2) Additional information and documents about thbjsct of valuation.

(4) A valuation report must contain a clause thattty prohibits entire or partial publication
of the report in any manner or means whatsoeverganothtion of any valuation figures
contained by the report or names or professionalifqgations of the members of staff
conducting valuation for reference purposes witledress written consent of the valuation
institution.

(5) According to the qualifications of the valuatistudies they have made to the valuation
institutions, the banks have the authorizationrepgre the reports in their own format, on
condition that it fits to the international valuatistandards and the matters within the third
paragraph’

SECTION FIVE
Miscellaneous and Final Provisions
Professional Responsibility I nsurance

ARTICLE 15— (1) Pursuant to the Article 36 of the Law, praaisl of valuation services
have to take out and maintain professional respditgiinsurance with a coverage not less
than two times the value of the contract for vabraservices subject to general conditions as
laid down by the Undersecretariat of Treasury Btesupport service contract to be signed
by them for the purpose of covering damages thatamae out of services to be provided by
providers of valuation services no later than sedays after from the date of signature of the
contract. The insurance company with which profasai responsibility insurance shall be
taken out and maintained may not be a subsidiawhich the valuation company inside or
outside the country having any legal ties with\yhakiation company or the bank with which
the valuation services contract is concluded holailed shares or which is owned by the
bank’s controlling shareholder. .

(2) In case an independent audit institution auteor by the Agency is also authorized to
conduct valuation services for several or all thigjescts or subject determined within the first
paragraph of the Article 4, the independent aundititution shall take out and maintain
professional responsibility insurance accordinth®principles and procedures determined
within the first paragraph for these services.

Indemnification of Professional Responsibility Insurance

ARTICLE 16— (1) In case it is established that an untruesassent of value is made by the
valuation report drawn up concerning the mattetsrd@ned within the first paragraph of the
Article 4 of the bank for which valuation servicaa® rendered or any information affecting

21 The paragraph (5) is added to the Article.

2 \ersion before amended: “ARTICLE 15- (1) Pursuarthe Article 36 of the Law, providers of valuatio
services have to take out and maintain professi@sglonsibility insurance with a coverage not teas two
times the value of the contract for valuation seesisubject to general conditions as laid dowrhby t
Undersecretariat of Treasury for each support servontract to be signed by them for the purposmeéring
damages that may arise out of services to be pedviy providers of valuation services no later tbaven days
after from the date of signature of the contrabie insurance company with which professional resitdity
insurance shall be taken out and maintained map&at subsidiary in which the valuation compangror
overseas valuation company having any legal tiéls thie valuation company or the bank with which the
valuation services contract is concluded hold digalishares or which is owned by the bank’s cohirgl
shareholder.”



such values is furnished therein, the injured pantequest the relevant insurance companies
for indemnification under professional responsiijbiihsurancé.?‘

Surveillance and Supervision

ARTICLE 17— (1) The Agency is entitled to request any infotiorait may deem relevant

to the provisions of the Law and this Regulatia@nirproviders of valuation services
regardless of their confidentiality and examinelal books, records and documents and
providers of valuation services are obligated twvjate any information requested, make
available their books, records and documents fpeantion, to allow the onsite-audit
personnel of the Agency to have access to theeetiita processing system in line with the
objectives of such an audit, ensure security od datd submit and operate for audit any
records on microphones, microfilms, magnetic tagekettes and similar media concerning
information they have to provide including all thecessary systems and passwords to have
access to such records or decrypt them.

(2) In case any amendments to the provisions ofdméact which is signed with the valuation
institution and subsequently sent to the AgengyeasArticle 12 hereof, the authorized
valuation institution and bank have to agree on oemditions as required by Article 14,
Noticesfor Termination of Contract

ARTICLE 18° — (1) The bank’s executive board or valuation institutioay decide to
discontinue procurement of provision of valuatienvices earlier than the term of the
contract. Information is furnished to the Agencgrétof with justification within seven days
of adoption of such a decision.

Cancellation of Authorization

ARTICLE 19°° — (1) In case it is established by the Agency tre or several of the

3 Version before amended: “ARTICLE 16- (1) In caisis iestablished that an untrue assessment of iglue
made by the valuation report drawn up in connectith assets, rights or transactions of the bankvitich
valuation services are rendered or any informadifecting such values is furnished therein, thariegl parties
request the relevant insurance companies for indeation under professional responsibility insurar?

24 Version before amended: “(2) In case any amendsrterthe provisions of the contact which is signtth
the valuation institution and subsequently serthéoAgency as per Article 12 hereof, the authorizaldation
institution and bank have to agree on new conditemrequired by Article 11. Any agreed amendmargs
notified to the Agency within seven days.”

%5 Version before amended: “ARTICLE 18- (1) The bangkecutive board or valuation institution decittes
discontinue procurement of provision of valuatienvices earlier than the term of the contract. imfation is
furnished to the Agency thereof with justificatisithin seven days of adoption of such a decision.”

%6 Version before amended: “ARTICLE 19- (1) In caisis iestablished by the Agency that one or se\artie
following instances has or have taken place, ther@decides to lift the authorization of the vaiomtnstitution
permanently:

a) Itis established that subject to procedures aimttiptes laid down by Articles 5 and 6, valuation
services have continued being supplied to the lbdthkugh independence of the valuation institution,
its shareholders, managers, auditors or personwelvied in valuation activities has ceased or thay
have been involved in such valuation services nexttithereafter

b) Valuation report is sighed by a shareholder withare of minimum five per cent in the valuation
institution and signature powers or by the relewassistant general manager of the development and
investment bank, as applicable

c) Te conditions for authorization laid down by Aréc® are no longer in place

d) Authorization has been lifted under the fourth sildnsse more than once

e) It has been failed in more than one instance te tak and maintain professional responsibility
insurance pursuant which has to be taken out amctam@ed subject to the procedures and principles
laid down by Article 15 pursuant to Article 36 bietLaw

(2) The valuation institution is invited to subrdéfense before permanent lifting of cancellationtof
authorization. In case no defense is provided witie month from the date of service of the lettercerning
the request for defense, it is assumed that tte ofgdefense is waived.

(3) The Board is entitled to bar employment by Aeotwaluation institution of the valuation institut’s
shareholders, executive board chairmen and membarggers, auditors and personnel involved in vialua



following instances has or have been taken plaeeBbard decides to lift the authorization of
the valuation institution permanently:

a) It is established that subject to the procedanelsprinciples laid down by Articles 5 and 6,
valuation services have continues being suppligdg¢doank although independence of the
valuation institution, its shareholders, executreard chairmen and members, managers and
auditors has ceased or that its personnel invalvedluation activities did not abdicate the
valuation service even if their independence has loeased,

b)If the valuation report is signed by a persoreothan the authorized person,

c) If the shareholders lose the authorization dimns laid down by sub-clause (g) of the first
paragraph of Article 9, including the case in whilir declarations are detected to be untrue
or if the valuation institution loses its authotipa conditions excluding the sub-clauses (e)
and (g) of the first paragraph of Article 9,

d) If the valuation activity is not conducted withtthe framework of principles and procedures
laid down by Article 20,

d) If the professional responsibility insurance&ad taken out and maintained more than once,
pursuant the Article 36 of the Law and within th@miework of principles and procedures laid
down by Article 15.

(2) The Board is entitled to lift the authorizatiohthe valuation institution temporarily for

six months at most, if the valuation institutiopeats the subjects to which the Agency has
warned previously or if the valuation institutiooes not fulfill its duties for more than once
within the same account period.

(3) Before the lifting of the authorization tempualgaor its cancellation permanently, the
Agency makes a notification to the valuation ingi@in and the valuation institution is invited
to submit its written defense. In case no defesggavided within one month from the date

of lifting of the authorization temporarily or itancellation permanently, it is assumed that
the right of defense is waived.

(4) The Board is entitled to forbid the chairmen amembers of the valuation institution,
managers, auditors and personnel involved in viaioiatctivities it is established that their
declarations are untrue or their responsibiliti@gehbeen detected in transaction causing the
cancellation of the authorization, to be employethe valuation institutions authorized

within the scope of this Regulation.

(5) If the authorization to conduct valuation aitids inside or outside the country of a
valuation institution has been cancelled by anoffgency/institution, this situation is
assessed separately by the Board.

Protection of Secrets

ARTICLE 20— (1) An authorized valuation institution’s shareholdersecutive board
chairmen and members and auditors and managerseasohnel involved in valuation
activities may not disclose any secrets of the bangluding any information deemed a secret
to be agreed on by the valuation contracts to beladed, which are learnt by them during
valuation activities laid down by Article 4, excdpt any information which must be
disclosed to the public as per this Regulation, meither may they use such information for
their own or third parties’ benefits. Valuation qoamies are bound to take any kinds of

activities, who have been found responsible fandaztions leading to cancellation by the Agenchanization
of the valuation institution.

(4) The Board is entitled to lift authorization tpanarily for a period of not less than six monthgase it
establishes that the valuation institution hasthib furnish any information and documents requing the
Agency fully and correctly on a timely basis andttthe quality assurance system required to bepsas per
Article 8 or the valuation report drawn up as petidle 14 have deficiencies that may affect theiitss’



measures for protection of information deemed aesec

(2) Those members of personnel employed by theatialu institutions, who are exclusively
involved in valuation activities, may use the imf@tion covered by the first sub-clause only
for valuation activities under this Regulation.

(3) An authorized valuation institution’s sharete] executive board chairmen and
members and auditors and managers and personoéledvin valuation activities may not
make any public disclosures about valuation agtiwicovered by Article 4, which are
furnished to the bank, or any future potential pcas, except for disclosures to the banks
with which they have concluded valuation contacts.

(4) In the event that information and documentseced by the first sub-clause are the subject
matter of an offence, their disclosure to compedetiborities does not constitute non-
compliance with the protection of secrets.

Procurement of New Valuation Service for the Same Subject

ARTICLE 21— (1) In the event that subject to the first suiusle of Article 12, the Bank
lodges an objection with the assessment of valaeladed on the subject for which valuation
services are received under Article 4 and thatishi®nsidered appropriate by the Board or
that the Board requests the bank to commissiorhanetluation institution for assessment of
value, the principles and procedures laid downrhiy/ Regulation apply for procurement of
valuation services regarding the same subject.

(2) In the event that the new value establishedyant to the first sub-clause regarding the
same subject has a difference of minimum twentggr@rcompared with the initial value, a
third valuation is conducted. The lower value cadeld by the valuation reports, which are
closest to one another, is taken as a b#sis.

Notification to the Agency %

ARTICLE 22 — (1) The valuation institutions autrwed shall notify the changes occurred in
their main contracts and addresses to the Agenitynatiwo weeks; and they shall notify the
appointments or elections of their shareholdersnbe of executive board responsible from
the functioning of the quality assurance systemthadgbersonnel involved in valuation
activities to the Agency within one month afteritfepointment and election, accompanied
by the documents showing that they carry the camditdetermined within the Regulation
and copy of the decision regarding their appointnoemrlection. The amendments for which
a negative opinion is not issued as a result oétfaduation made by the Agency within thirty
days are considered as valid.

" Version before amended: “(2) In the event thatrtéw value established pursuant to the first sabse
regarding the same subject has a difference ofrmimi five percent compared with the initial value¢hiad
valuation is conducted. The lower value concludgthle valuation reports, which are closest to amgtfzer, is
taken as a basis.”

28 Version before amendedv4luation for housing financing

ARTICLE 22- (1) Valuation of real estate receivegddanks as guarantees through establishment ofages
in loans extended to consumers for purposes ofihgymirchases is performed by persons or instiistes per
the Communiqué on the Principles and ProcedureSdampanies which will Provide Valuation Serviceslen
the Capital Market Legislation and their Inclusimmthe List by the Board, published within the Offi Gazette
Nr. 24491 dated August 12, 2001.”



Adjustment Process®

TEMPORARY ARTICLE 1- (1)Until that the valuation institutions authorized thye Board
are announced, among the following valuations npadlsuant to the Law and regulations
published according to the Law or found necesssiy esult of the supervisions conducted
by the Agency or considered necessary by the Board;

a) House and other real estate valuations shaifidme by persons or institutions authorized
pursuant to the Communiqué on Companies whichRvdcure Valuation Services within the
Framework of Capital Market Legislation and thed@aures regarding their Inclusion to the
List by the Board, published within the Official Z#te Nr. 24491 dated August 12, 2001,
b) Other valuations shall be made by other instit procuring valuation services or by
persons within the list of experts of the judiaialirts relating to the relevant subject. In
determination of these persons or institutions doylds, the provisions of independence within
the Articles 5 and 6 of this Regulation are tak&n consideration.

Entry into Force

ARTICLE 23 — (1) This Regulation enters into forme the date of promulgation.

Enfor cement

ARTICLE 24— (1) The provisions of this Regulation are enfdrbg the Chairman of the
Banking Regulation and Supervision Agency.

29 Temporary Article is added.



