From the Banking Reqgulation and Supervision Agency:

REGULATION ON THE PRINCIPLES REGARDING THE
AUTHORIZATION AND ACTIVITIES OF RATING AGENCIES

(Published in the Official Gazette Nr. 26333 dated Novermber 1, 2006)

SECTION ONE
Objective, Scope, Basis and Definitions

Objective

ARTICLE 1- (1) The objective of this Regulation is to regultite principles and
procedures regarding the authorization, activiied cancellation of authorization of
rating agencies.

Scope

ARTICLE 2- (1) This regulation covers ratings of banksbeconducted as
per Article 5 and rating agencies which will contlecedit assessment of
customers, which will use credits from banks, ahdit activities.

Basis
ARTICLE 3- (1) This Regulation has been prepared on the badi
the Articles 15, 34, 36 and 93 of the Banking LaxbMI11 dated October 19, 2005.

Definitions
ARTICLE 4- (1) The following terms used in this Regulationlshave the meanings
expressly designated to them below:

a) Bank(s): Bank(s) which are defined by the Aeti8lof the Law,

b) Auditor(s): Auditor(s) as appointed as per Algi@47 of Turkish Commercial
Code Nr 6762 dated June 29, 1956,

1

d) Rating mark(s): Mark(s) awarded by the ratingracy to customers or credits
as a result of studies and analyses conducted,

e) Rating specialist: Natural person(s) includingnmibers of the rating committee,
who are directly involved in the process of ratimg conducting analyses or evaluating
analysis results,

f)  Financial statements: Financial statements fesreal to by the Regulation on the
Principles and Procedures Related to Accountingties of Banks and Retention of
Documents,

g) Accounting period: A calendar year,
h) Law: Banking Law Number 5411,
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i) Control: Control as defined by the Article 3tbé Law,

j) Credit: Transactions deemed credit under tts¢ $ub-clause of the Article 48 of
the Law,

k) Board: Banking Regulation and Supervision Board,

[) Agency: Banking Regulation and Supervision Agenc

m) Customer: Banks or natural persons or legaltiiestihat will use credits from
banks, signing contracts with the rating agenaesatuse a rating to be conducted,

n) Qualified share(s): Qualified share(s) as defimg the Article 3 of the Law,
0) Rating not requested: Awarding of rating marlstie rating agencies by taking
as a basis information and financial statementdigyldisclosed without signing contacts

with customers themselves, excluding banks,

p) Authorized rating agency: Agency authorized iy Board to conduct rating as per
this Regulation,

r) Manager: Persons serving in positions of generahager or assistant general

manager in an authorized rating agency, as wefpeasons not having these titles but of
which authorities and duties are equivalent or sopéo these positions.

SECTION TWO
Fundamental
Concepts

Scope of Rating Activity
ARTICLE 5- (1) The rating activity involves;

a) Rating of creditworthiness,
b) Rating of compliance with the principles of caonrgite management,
c) Assessment of validity of the rating methodsdusg banks,

And the process of determining a rating mark basedthe result of studies and
analyses to be made depending on the nature ofestichities.

(2) Rating of creditworthiness involves operatibggating agencies of independent,
impartial and fair assessment and classificatipn of

a) Customer’s capability of repaying credits taised or
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b) Customer’s risks of being able to meet obligatisuch as principal, interest and the
like concerning the capital market instruments Whigpresent their indebtedness.

In the event that the customer is of the natura phrent company partnership, such
operations also cover examination and analysigeditworthiness of the partnership covered
by consolidation provided that this is limited tetpurpose of forming an opinion for credit
rating. However, rating marks awarded in this aadates to the parent subsidiary only and it
is not valid for other partnerships attached togiwip?

(3) Rating of compliance with the principles of porate management involves
operations by rating agencies of independent, itiglarand fair assessment and
classification of the level of compliance by bankish the provisions of Regulation on the
Principles for Corporate Management of Bafiks.

(4) Assessment of validity of the rating methods usgdbdnks involves operations of
independent, impartial and fair assessment of ilidf the rating methods concerning
creditworthiness ratings applied by banks for thastomers as natural persons and legal entities
and their compliance with information disclosedlibym publicly.

Professional Code of Conduct

ARTICLE 6 — (1) The authorized rating agencies, their execubgard members
responsible for quality assurance system pursuartheé Article 11 of the Regulation,
members of rating committee and rating specialisise to act in compliance with the
following principles.

a) Objectivity: Correctness of the assessment ndstlused for rating of customers
must have been proved on the basis of past expgetiechhese methods must be
reviewed regularly. It is obligatory that the mettoof
rating creditworthiness be reviewed regularly at
intervalsofone year to three years covering retrespive
tests.

b) Impartiality: The process of rating must bedpdndent such that it could not be
affected by the partnership structures of the gatgencies and/or potential conflicts of
interest on the Executive Board.

c) International Accessibility /Transparency: Ahet local and foreign institutions
must have equal access to any individual ratingksnawarded by the rating agencies.

¢) Obligation of Disclosure: The following must beade to the public: definition of
defaults concerning credits, assessment methoas,ititervals used, probability of change for
ratios and degrees of default in each categorgséssment, meaning of each rating mark and
general methods used by the rating agencies.
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d) Source adequacy: Rating agencies must havlealh¢cessary sources so that they
can conduct assessment to optimum quality. It nmogintain lasting relationships with
customers rated so that rating can be more effeetnd reliable.

e) Prestige: Availability o quality assurance sysée which prevents misuse of
confidence of third parties and entities in ratinms the rating agencies and also of
information thereof, bears utmost importance fa phnestige of the rating agencies.

(2) Partners, chairmen and members of executivardmf authorized rating
agencies, as well as their auditors, managers aiwugrspecialists may not enter into any
commitments with their customers as regards thateesf rating activities performed or to be
performed by them under Article 5.

Professional Competencé
ARTICLE 7 — (1) It is obligatory that the rating specialists;

a) Have received minimum graduate education ofadsye

b) Have professional competence certificates giverthe authorized institutions in
the field of rating inside and outside the courdsywell as an experience of at least three
years within the fields of banking, independentitiod rating or an experience of at least
five years within the fields of banking, indepentdandit or rating.

(2) It is essential that tat least two third of tinembers taking part on the rating
committee which must be set up and composed ofrmimi three persons as per paragraph
(d) of the first sub-clause of Article 20;

a) Are resident in Turkey,

b) Have had previous employment as general managers
assistant general managers in charge of creditsmoambers of
the credit committees in banks or chairman or a nbem in the
Board, Deputy Chairman or Head of Department in tAgency
or banking specialist or assistant banking specsdliin the
Agency or sworn bank auditor or assistant sworn kaauditor.

(3) It is essential that the other rating committeembers carry the conditions
searched in rating specialists specified withinftret sub-clause.

Independence’

ARTICLE 8 — (1) Independence is a whole of behaviors and undedsngs
which will ensure that rating agencies, their parg) chairmen and members of their
executive board as well as their auditors, manggexsng committee members and
rating specialists conduct and maintain the opereticovered by this Regulation in
strict correctness and impartiality.
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(2) Rating agencies’ partners, chairmen and membgtkeir executive board as
well as their auditors, managers, members of ratagmittee and rating specialists
shall;

a) have to keep away from any relationships ofr@stgmaterial benefit that may arise
during their activities, not to allow any interviems that may affect their honesty and
impartiality and to disclose any opinions reachedaaresult of rating operations without
considering their own or other parties’ directratirect interests,

b) may not take part in the decision making proesssf the management of banks
rating services are provided to and also of anytneaships directly or indirectly
controlled by them, may not provide managerial Bmy as part of such processes and
may not enter into any direct or indirect partngosbr credit relationships with them and
may not be engaged in any rating operations in theg are in any relationships that
may be treated in this respect,

c) may not be engaged in rating activities congegrthe banks where their relatives
by blood or by marriage including degree three aegree two, respectively, or their
spouses serve in positions as shareholders, exedubiard chairmen or members, general
managers, assistant general managers, or managernp@g executive functions in any
other positions equivalent or superior to thosesdistant general managers, even if they
are employed under other titles,

¢) may not be employed in the bank or in partn@sshwhere the bank has qualified
shares to which rating service is given, within tyears before the service is given, and may
not take position no matter under what title witkie tow years following the service, and
may not own any direct or indirect shares of thegeluding the investment funds,

(3) Authorized rating agencies’ partners, chairm@n members of executive
board, auditors, managers, members of rating cotamitrating specialists and their
relatives by blood or by marriage including degte® and degree three, as well as the
rating agencies inside or outside the country hgviagal relationships with these
institutions;

a) may not enter to any kinds of partnerships,dice indirect, with the customer,
partnerships controlling the customer or partngrsttontrolled by the customer to which
the rating service is procured, or to loan or dedmeivable relationships privileged
comparing to the market conditions or to any relaship based on interest which may
prevent the effective conduct of the rating servi@emay not own directly or indirectly
the shares of these, excluding the ones owned\®stment funds,

b) may not serve in these as chairman or membedhefexecutive board, general
manager or assistant general manager or any oth&itigns having the authority and
responsibility of making important decisions, orynmet procure them managerial services.

(4) Shareholders, chairmen and members of execubiward, auditors, and
managers, members of rating committee and ratiregigfists of an authorized rating
agency may not take positions as chairman or menobexxecutive board, auditor,
manager or shareholder in another rating agency irorinstitutions procuring
independent audit or valuation services. They canbe employed as personnel
involved in rating, independent audit or valuatextivities.



Cessation of Independencé
ARTICLE 9 — (1) Independence of a rating agency is deemedu® ¢teased in
following cases:

a) When there is a contradiction to the seconddthind fourth sub-clauses of the
Article 8.

b) If the shareholders, chairmen and members ofcetkee board, auditors,
managers, members of rating committee or ratingciggist of and authorized rating
agency as well as their relatives by blood or byrnmage including degree three and
degree two respectively or their spouses take adgendirectly or indirectly from the
customer other than predicted within the rating tcact or if they are offered or
promised any direct or indirect advantages and shigation is not informed by the
related persons to the members of quality assuragstem to ensure that it is notified
urgently to the Agency.

c) If it is found out that the fees for the ratisgrvices for past periods have not been
paid by the bank without any justifiable reasonghat no legal action has been filed to
recover such sums payable or that payment has be@le to the rating agency later in
excess of the sum agreed on by the contract.

d) If the rating services fees are tied to the ¢bons related to the results of rating
or a pre-determined rating estimate or determirfesr @ompletion of rating services.

e) If it is established that the rating of creditloness of a customer has been
made by a method different from the definition oéfault, accounting period and
estimated default ratios related to the rating gatg notified to the Agency and
disclosed to the public.

f) If revenues obtained from a customer from thedhaccounting period after
establishment exceeds fifteen percent of the pemtav@nues obtained at the end of that
year without justification.

Professional care and Meticulousness

ARTICLE 10 — (1) Authorized rating agencies may not accept atyng activities
where knowledge and skills of their members of exiee board responsible for quality
assurance system, members of rating committee hed tating specialists are not
adequate.

(2) Members of rating committee and rating spestalappointed by the authorized
rating agency must exert necessary profession&l @ad meticulousness at the stages of
planning and execution of rating assignments arahtygng rating marks as appropriate.
Care and meticulousness refer to the attentionedfatts that would be exerted by the
staff if careful and foresighted members of a rgttommittee or rating specialists as
regard details and findings under the same comuitio
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Quality Assurance System

ARTICLE 11- (1) Authorized rating agencies are responsible
for the implementation of a quality assurance symteto
confirm that the rating agency, its shareholdershaécrmen and
members of its executive board, and its auditorsamagers,
member of rating committee and rating specialistesgess the
professional competence and sufficiency and in arcdance
with the related regulations and that the ratingsenducted are
correct. The quality assurance system shall haveffsuent
financial resources and shall be established in #&rusture
independent from the rating proces$.

(2) Two members to be elected from among the membéthe executive board
not having executive functions of the authorizeding agency are assigned with
responsabilities for operation of the quality assure system. The members of executive
board responsible for quality assurance system bleagraduated from a four-years under-
graduate programme at least and they shall haviessional adequacy certificates granted
from authorized instituions within the field of ireg inside and outside the country and they
shall have an experience for at least five yeatiinthe fields of banking, independent audit or
valuation or they shall have an experience foeastl seven years within the fields of banking,
independent audit or rating. When they are awarhefcontradiction to the provisions of this
Regulation, shareholders, chairmen and membernseoéxecutive board, managers, auditors,
rating committee members or rating specialisthefauthorized rating agency shall notify this
situation to the members of executive board memigsgonsible for quality assurance system
to ensure that they notify immediately to the AgeHc

(3) The quality assurance system shall be revieovex a year at the end of the year.
The gquality assurance system report shall be setitet Agency until the end of April after
that it is affirmed by the executive board andsitpublished within the web-site of the
authorized rating agency.

(4) A review of the quality assurance system cogrsidhe level of compliance with
the following principles.

a) Professional Competence: The members of execbtard responsible for quality
assurance system, members of rating committee atidgr specialists shall carry the
qualifications specified within the Article®7.

b) Professional requirements:

1) The shareholders, chairmen and members of executoard and auditors,
managers, members of rating committee and ratiregiapsts of the authorized rating
agency shall act in compliance with the provisiof#irticles 8, 9 and 21,

2) Authorized rating agency, its executive boardmhbers responsible for quality
assurance system, rating commitee members andjrgpiecialists shall act in compliance
with the provisions of Articles 6, 10 and 20.

c) Distribution of duties: Rating studies must berried out by persons having
knowledge, professional qualifications and skiltsaarequired level and a mark must be
awared by a committee by taking as a basis thdtsesiithese studies.
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d) Guidance: Works carried out must be revieweelvaty level and staff assigned for
rating activities must be guided over their dusesthat rating activites can be of a required
quality and exact and correct views can be comnati@icas a result of rating..

e) Consultation: Where necessary, persons havipgreence and knowledge on the
matter at hand must be consulted.

f) Duty acceptance and continuity: Performance aifng for acceptance of new
duties or continuation of rating activities in tf@thcoming periods and evaluation of the
customer’s position especially in respect of coamdie with the principles of independence
and scope and dimensions of services to be provided

g) Monitoring: Monitoring of the quality assuramnegstem and its functionallity.

SECTION THREE
Authorization of Rating Agencies

Conditions to be met by Rating Agencies for Authodation
ARTICLE 12 - (1) The rating agencies to be authorized,;

a) Must be established as joint stock companiesSjAwith
all of its shares registered,

(b) Must have an expression expressing that thdlyomiy be involved in rating
activities within their main contract

¢) Must include the phrase, rating in their comnztiles,

d) Must have a managerial organization of an adegsize, an adequate number of
staff with required qualifications, necessary techh equipment/hardware and a
documentation and registration system as well amsplfor establishment of a quality
assurance system enabling them to achieve rating,

e) Must pledge to take out and maintain profesdidiahility insurance policies to
cover any damages that may arise out of serviaegged,

f) Must have suffered no cancellation of their mgtiauthorizations locally or
internationally,

g) Its shareholders, chairmen and members of iec@tive board, its managers,
auditors and rating committee members must pledgeithdraw from the rating service
provided to the customer if their independenceaiscelled during the rating activitﬁf’.
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Conditions to be searched for in Shareholders, Exative Board Members
Responsible for Quality Assurance, Rating CommittedMembers and Rating Experts of
the Rating Agency to be Authorized’

ARTICLE 13 — (1) The shareholders, executive board members rsspl@ for
guality assurance system, rating committee meméaedsrating specialists of the rating
agency to be authorized must;

a) Not have partnerships in another rating, inddpenhaudit or valuation institution or
must not take position in those as chairman or negrobexecutive board, auditor, manager,
nor rating committee member or rating specialislependent auditor or valuation expert,

b) Carry the qualifications specified within therggraph (d) of the first sub-clause
of Article 8 of the Law,

c) Not have any responsibilities in any operatiowhich have caused the
cancelleation of activities in institutions of whiegndependent audit, valuation or rating
authorizations have been cancelled locally or maé@pnally,

¢) Not be involved in any commercial activitiesside professional ones.

(2) Shareholders of a rating agency which has appior authorization shall carry
the qualifications specified within paragraph (&) well as (a), (b) and (c) of the first
sub-clause of the Article 8 of the Law and the shaitding structure of legal entity
shareholders must be transparent and open.

(3) Rating committee members and rating speciaks@ll carry the qualifications
specified within Article 7 and they shall guarantiat they will withdraw from rating
service process in case of appearance of anyae#dtips cancelling the independence.

Information and Documents Requested during Applicaibn for Authorization
ARTICLE 14 — (1) Rating agencies intending to be authorized iwith
the scope of this Regulation shall apply to the ayewith a letter specifying the subject(s)
determined within the Article 5 for which they watat be authorized, accompanies by the
following information and documents.

a) Notarized copies of the main contract of thengaagency as well as its latest version
including the amendments made in, if any,

b) Addresses of the head offices and/or branch#seafating agencies,
c) Balance sheet of the rating agency on the daippsication,
d) Copies of contacts concluded with relevant ogassorganizations as certified

by authorized officers of overseas organizationcase of any legal connections with
any overseas rating agencies,
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e) Written gauantee, determined within the pardg(agp of the first paragraph of Article
12 and to be prepared according to the examplentiie Annex-2,

f) Of their shareholders, executive board membesponsible for quality assurance
system, rating committee members and rating spstsal

1) Detailed CVs including professional experiene@esl educations received, to be
prepared according to the example given withinAheex-1, as well as notarized copies of
ID cards and passports,

2) Criminal records including the archives, recdiwgthin the last six months,

3) Written declarations to be drawn-up as per tlogleh under Annex-6, certifying that
they don't have and will not have any partnershipsany other rating agency or in an
institution providing independent audit or valuatgervices, or they don't take or will not take
any positions as chairman or member of the exeelttoard, manager or auditor or personnel
involved in rating, independent audit or valuatinrihose institutions, or they didn’t have any
responsibilities causing the cancellation of auttation in institutions of which licences to
conduct independent audit or valuation have beanatked,

4) Declarations to be drawn-up as per the modekudhnex-7 certifiying that they
are not involved in any other commercial activitegber than professional ones,

g) Of their shareholders;

1) Written declaratins to be drawn-up as per thaelehander Annex-3, certifying
that they are not bankrupt and that they have eotadted rescheduling of debts according
to the provisions of Code of Execution and Bankeydilr. 2004 dated June 9,

2) Document to be obtained from Saving Depositfasce Fund to be drawn-up as per
the model under the Annex 5, certifying that theyeé not held any qualified shares in or
control of the banks for which Article 71 of the vicaare applicable or which have been
transferred to the Saving Deposit Insurance Fuiat po trhe entry into force of the Law or
brokerage houses forced into liquidation and fimarftouses/organizations forces into
liquidation other than voluntary liquidation, despinent and investment banks the operating
licances of which have been discontinued, crediapizations for which partnership rights
other than dividents and management and contra@ baen transferred to the Saving Deposit
Insurance Fund or for which powers and permisstorgo banking and receive deposits and
participation funds have been discontinued befomasfer to the Saving Deposit Insurance
Fund or lifting of powers and permissions to dokiag and receive deposits and participation
funds,

h) Notarized copies of under-graduate diplomas @artificates received of executive
board members responsible for quality assurandmgrazommittee members and rating
specialists,

i) Guarantee letter to be drawn-up as per the moddér Annex-8, certifying that they
will withdraw from rating service provided to thestomer in case of appearance of sitations
cancelling the independence, determined withinfttiele 9,



j) Copy of the executive board decision declarinigiols executive board members
will be responsible for the quality assurance syste be established or will be established
according to the principles and procedures detexchiwithin the Article 11 and detailed
information concerining the structure and runnirigh® quality assurance system prepared
and signed by the executive board members resperisitthe quality assurance system,

k) Information relating to the rating methods camieg rating activity or activities
determined within the Article 5 and for which themnt to be authorized as well as the rating
note system, default definition, time interval aslimated default ratios relating to the rating
category they predict to use in accordance witlsehmethods and the members appointed in
the rating committee,

I) Detailed information about the trainings to beemn to rating committee members
and rating specialists about the subjects withengbope of paragraph (j),

m) Documents presenting the partnership structfriegyal entity shareholders,

n) Declaration of the rating agency declaring tthety will take out a professional
responsibility insurance within the aim of coveritigg losses which may be arised

from the services that they will provid®.

(2) For the purpose of ensuring qualification fohet principle of
objectivity under paragraph (a) of the first suteobke of Article 6 during
evaluation of applications or when considered nesagy by the Board, the
Agency may request that an information sharing canot be concluded
between the rating agencies applying for authori@atand a rating agency,
which is assigned by the Board or operated inteioradlly subject to the
procedures and principles indicated by the Articl® or that additional
information and documents be furnished. Any omissidetected by the Agency or
any additional information and documents are radifto the rating agency requesting
authorization in writing”®

(3) In the event that documents requested fromralapersons and legal entities of a
foreign nationality cannot be obtained due to #uk lof an authority or system in the countries
where such persons are based, where such recardsiantained, this situation must be
certified to the Agency with a document to be reedifrom the competent authorities in such
countries.

(4) It is essential that any documents to be olewifrom abroad in connection
with applications covered by this Regulation arétified by the competent authorities in
the relevant countries and by the Turkish consslate such countries or as per the
provisions of the Convention on the Lifting of thequirement of Certification of
Foreign Official Documenst prepared within the fiework of the Hague Conference on
States Particular Law and that notarized transhatid the documents are annexed to
applications.

18version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
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Information Sharing Contracts
ARTICLE 15- (1) An information sharing contract which will beoncluded
between the rating agency appliying for authorizati and a rating
agency identified by the first sub-clause of Artécll4 must incorporate
provisions regarding;

a) Title and address of the rating agency whichagiee to information sharing,

b) Principles regarding information transfer to tmade by the rating agency
agreeing to information sharing to the entity appdy for authorization about
procedures and techniques used by it in Turkeyanternational rating practices,

c) Declaration by the entity applying for authottiva that it shall maintain its
rating operations in line with the procedures aadhniques transferred by the rating
agency which shall conduct such an information Bttgr

d) Declaration by the entity applying for authottizan if it would quote the
title of the rating agency, which would conduct anhation sharing, as part of
disclosure of ratings awarded under its operations,

e) Renumeration to be paid to the rating agencyhvinould agree to

information sharing
f) Term of the contract and conditions of termioati

Authorization %°

ARTICLE 16 — (1) The rating agencies approved by the Agency &ssalt of the
evaluation made by the Agency as of the subjectvach the rating agency has applied for
authorization are authorized within the scope db tRegulation. The authorized rating
agencies are announced to public on the web-siteecfAgency.

(2) If the conditions causing the cancellation ohducting rating activities inside or
outside the country have been cleared or if thén@i#ation has been restored, the re-
authorization of the rating agency within the scafehis Regulation is assessed by the
Board.

SECTION FOUR
Activities of Rating Agencies

Ban on Advertising
ARTICLE 17- (1) Authorized rating agencies may not engage ierapons that may be
considered direct or indirect advertising in orderobtain jobs. However, they may
prepare and distribute brochures containing intctahy information about themselves, may
place notices to hire staff, may issue scientifiblications on professional subjects and
organize meetings such as seminars and conferences.

(2) No comparison of a rating agency with anotheseveral rating agencies may be
made as part of the practices referred to the fudb-clause and during talks with
customers.

Rating Contracts
ARTICLE 18- (1) It is obligatory that authorized rating ageiscemnclude written contracts
with thir customers so that they may engage imgatiperations indicated by Article 5. This
requirement is not sought for ratings not ratings.
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(2) These contracts must incorporate the folloveigag minimum;

a) Title and head office address of the rating agen

b) Title and head office address of the customaefiéng from rating services,

c) Objectives, subject and particular reasonsettmntact, if any,

d) Name and surname of the rating specialist tappsinted,

...21

e) Term of the contract and conditions for terminan ?

f) Renumaration to be paid to the rating agency,

g) Responsibilities and obligations of the parties,

h) Commitment to take out and maintain professional

responsibility insurance.

(3) The authorized rating agency can sign a ratimgtract with a customer for four
accounting periods at most. To give rating servitesthe same customer after four

accounting periods, at least one accounting pestiadl be pas§’

Termination of the Rating Contract
ARTICLE 19- ...*

(2) Authorized rating agencies may withdraw at atyges of raing operations if
they believe that their rating operations are ret&d significantly contrary to the
provisions of the contract, that any informatiom alocuments requested are not furnished,
thet there is intentional misrepresentation or thay other similar instances may have
occured.

(3) Withdrawal from rating operations or failure the rating agency to take out and
maintain professional responsibility insurance imelwith the procedures and principles
indicated by the Article 26 as per paragraph (h)hef second sub-paragraph of Article 18 is
deemed the cancellation of the rating contract.

(4) In the event that a bank is the party of théngacontract and that the authorized
rating agency withdraws within the scope of theoselcsub-paragraph, this situation shall
be notified to the Agency by the related authorizating agency with the motivesd.

2L Abolished by the Regulation published in the OtfldBazette Nr. 26658 dated September 29, 2007.
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(5) A bank may terminate a rating contract onlthiére is a deviation from the rating
contract or the rating operations are not condueteger the principles indicated by this
Regulation after evidence submitted regarding thesgeects are considered appropriate by
the Agency.

26

(7) In the event that the rating contract is teraéd by the authorized rating
agency as per the second sub-clause, the pubbalgrthe customer must be informed of
the termination of the contract, dependeing on fé if the rating awarded has been
disclosed to the public or to the customer dfly.

(8 In the event of termination of the contract fothe
grounds indicated by the present article, it is easial that at
least two years elapse so that a contract may bgneid with
the same rating agency agaiff.

Rating Operations
ARTICLE 20- (1) Authorized rating agencies perform their operat in line with the
principles and procedures indicated below.

a) Rating specialists must collect data in linehvitie rating methods or information
sharing contracts notified to the Agency and disetbto the public and written processes
ensuring unprejudiced analysis of such data musebermined.

b) An adequate number of rating specialists withuned qualifications must be
allocated depending on the nature of the customdrrating operations apart from those
attending the negociations conducted with the eastaon renumeration for rating.

c) Financial sheets which are approved by tdependent auditing organizations or
by career practitioners licenced as per Law Nr83%é10 are authorized to conduct audits, as
compliant with the accounting principles establébg the Turkish Accounting Standards
Institution must be taken as a basis in evaluaifarreditworthiness.

d) Working papers must be prepared to prove thtihgahas been conducted in
compliance with the provisions of this Regulatiamdahe rating methods declared by the
authorized rating agencies for application andcane system must be in place for them and
any other information and documents supportingukgfication for rating.

e) It is essential that the working papers, thaimexes prepared by rating specialists
as well as the rating to be given to the custonaesedd on the opinions related to them and
the rating methods based on the rating marks tgiben to the customers by groups are
determined by the rating committee to be estahtighethe authorized rating agency.

% Abolished by the Regulation published in the OtfidgBazette Nr. 26658 dated September 29, 2007.

27\/ersion amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
8 \/ersion amended by the Regulation published inQffizial Gazette Nr. 26658 dated September 29, 2007
29 Version amended by the Regulation published inQffizial Gazette Nr. 26658 dated September 29, 2007
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f)  Results of rating operations and publicly diseld ratings other than those which
are agreed to be reviewed regularly under the aontany developments that may affect the
creditworthiness of the customers or informatidketaas a basis for ratings awarded must be
followed continuously and updated; if necessariyingaadjustments must be made and in this
case, new ratings and justification for changing pihevious ratings must be disclosed to the
public.

g) It is essential that in case of awarding a gatimark about a customer without a
request, rating is conducted throughout minimunr faccounting periods in line with the
principles and procedures indicated by this Regutaand that rating marks to be awarded
are reviewed and made public at intervals of maxmsix months.

h) The authorized rating agency must implement athote allowing those
customers equivalent in terms of creditworthinessaporate management practices may
receive corresponding rating marks.

i) Ratings awarded by the authorized rating agenoiest be monitores regularly,
policies must be established to ensure continuitg &ffectiveness of the flow of
information that may affect the creditworthinesscofstomers rated and ratings must be
adjusted as applicable in case newly obtained m&tion have impact on the already
granted ratings.

Protection of Secrets

ARTICLE 21- (1) An authorized rating agency’s shareholderscetiee board chairman and
members, auditors, managers and rating committeab@es and rating specialists may not
disclose any secrets of the banks and custometheobanks including any information
deemed a secret to be agreed on by the ratingaotstio be concluded, which are learnt by
them during rating operations laid down by Arti€leexcept for any information which must
be disclosed to the public as per this Regulatod, neither may they use such information for
their own or third parties’ benefits. The authodzeating agencies are bound to take any
kinds of measures for protection of informationmiee a secref’

(2) Rating specialists may use the information imitthe scope of the first sub-clause
only in rating anayses.

(3) An athorized rating agency’s shareholders, exee board chairman and
members and auditors, managers, rating commiterabmars or rating specialists may not
make any public disclosures about their opinionsceoning the rating activities provided to
their customers within the scope of Article 5, ny duture potencial practicés.

(4) In the event that information and documentsredvby the first sub-clause are
the subject matter of an offense, their disclostoecompetent authorities does not
constitute non-compliance with the protection ofregs.

Public Disclosure of Rating Marks and Other Necessg Information

ARTICLE 22 — (1) Customers must be informed to prevent
any misjudgements before the public disclosure ofnya
rating marks to be awarded by taking as a basis thyestem
of rating marks declared for implementation duringn
application for authorization made under Article a&dof any
subsequent updates of a rating mark earlier granted

32

®vVersion amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
31 version amended by the Regulation published inQffiial Gazette Nr. 26658 dated September 29, 2007
% version amended of the Article by the Regulatioblimied in the Official Gazette Nr. 26658 dated tSayber
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(2) Ratings belonging to banks and to customersrdtian banks for which there is an
express consent thereof as well as any other iafitmmrequired to be announced to public within
the scope of this Regulation shall be publishedhenweb-site of the authorized rating agency
within oen week at the latest. No written or verlb@bormation may be furnished by the
shareholders, executive board chairman and memaedsors, managers, rating committee
members and rating specialists of the authorizéidgaagency to the oublic prior to such
publications.

SECTION FIVE
Miscellaneous and Final
Provisions

Notification to the Board
ARTICLE 23 - (1) The authorized rating agencies have to notifg Agency of any
amendments to their articles of association andesdes within two weeks; the changes
taking place in connection with their shareholdesscutive board members responsible for
guality assurance system, rating committee memaedsrating specialists as well as the
amendments made in conditions predicted withinAttele 13 within one month at the latest
from the date of such amendment or employment,rapaaied with the documents certifying
that they carry the conditions required by the Ratgpn and the copies of decisions
concerning their appointments or elections. Any admeents or changes are deemed
effective if no negative comments are provided liyy Agency within thirty days as a result
of an evaluation thereof’

(2) Auhorized rating agencies must send a letteluding the subject, scope, purpose,
duration of the rating activity, as well as the feebe paid in exchange of this service, title,
name and surname of the personnel conducting thmg reervice, accompanied by a copy of
the professional responsibility insurance policyite Agency, within one month following the
signature of the contract. In the event of any aments in the information above, the
amendments shall be notified in writing to the Agewithin one week at the late¥t.

(3) Ratings awarded by the authorized rating agenare regularly reported to
the Agency.

Surveillance and Supervision
ARTICLE 24- (1) The Agency may demand for any kinds of inforrmatand
documents from the authorized rating agenéies.

(2) The rating agencies have to retain the origiredlworking papers drawn up as
part of rating operations and any information amtuwments annexed to them or their
copies having such a nature not leaving any roansdéigpicion about their correctness for
a period of five years for the accounting periodttfollows their arrangement or until
settlement of a dispute for any such documentsreavby a legal dispute, as applicable.

¥ Version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
% version amended by the Regulation published inQffizial Gazette Nr. 26658 dated September 29, 2007
% version amended by the Regulation published inQffizial Gazette Nr. 26658 dated September 29, 2007



(3) The Agency is entitled to commission anothdin@ agency authorized by the
Board for validation of the methods implementedabgating agency in connection with
rating of creditworthiness of its customéPs.

Obligation for Preparing Financial Statements and hdependent Audit®’

ARTICLE 25 — (1) Financial statements of authorized rating ages\cprepared
in accordance with the accounting principles detead by the Turkish Standards
Institution, are audited by independent audit tof§bns authorized pursuant to the
“Regulation on Authorization and Activities of litstions to Realize Independent Audit in
Banks”, published in the Official Gazette Nr. 263&8ed November 1, 2006.

(2) Authorized rating agencies shall send a copyhefir annual audited financial
statements and their independent audit reporthi¢oAgency and publish them on their
web-site within thirty days following their genermtsembly meetings.

Professional Responsibility Insurance

ARTICLE 26- (1) The rating agencies have to take out and nmiaiptafessional
responsibility insurance with a coverage not lass ttwo times the value of the contract for
rating services subject to general conditions idsdawn by the Undersecretariat of Treasury for
each rating contract to be signed by them for thpgse of covering damages that may arise out
of rating marks to be given by the rating agenagpart of their rating operations indicated by
Article 5 no later than seven days after from thtef signature of the contract as per Article
36 of the Law.

(2) The insurance company with which professioeaponsibility insurance shall be
taken out and maintained may not be the customeparticipation or a subsidiary directly or
indirectly controlled by such customers.

(3) The sum of coverage of professional resportibiilsurance covered by the first
sub-clause is determined by assuming minimum tweedi the sum of the balance sheets
budgeted for the current year, which is agreedyothé executive board provided that it is less
than the sum of the balance sheets for the preyieasof the authorized rating agency subject
to approval by the Board.

Cancellation of Authorization *®

ARTICLE 27 — (1) In case it is established by the Agency tha onseveral of the
following instances has or have taken place, thar8alecides to lift the authorization of a
rating agency permanently:

a) The conditions for authorization laid down withihe Article 12 excluding the
paragraph (f) are no longer in place.

b) It is detected that there is no compliance with professional code of conduct
determined within the Article 6 or with the secosub-paragraph of the Article 17.

c) It is established that subject to procedures anaciples laid down by Article 9,
although independence of the rating agency's shédels, chairmen and member of
executive board, auditors, managers and rating atieermembers has ceased, the authorized
agency did not withdraw from the rating service ibris established that although the
independence of rating specialists has been cedisey,still participate to the process of

awarding a rating mark to the customer.

% version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
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d) The rating activity is not conducted within tfi@mework of principles and
procedures determined within Articles 20 and 21.

e) Failure to engage in authorized rating operatitiroughout five accounting
periods in a row.

f) Failure to take out and maintain professionap@nsibility insurance in more
than one instance, which has to be taken out stltgethe principles and procedures
indicated by Article 26 pursuant to the Article 86the Law.

g) If a false rating mark has been awarded by usiogmplete, untrue and misleading
data.

h) If the shareholders lose the conditions laid domthin the Article 13 or if it is
established that their declarations regarding tlteselitions are untrue.

(2) In the event of appearance of a situation inti@iction with the paragraph (f) of
the first sub-clause of Article 12, the cancellatiof the authorization is assessed by the
Board.

(3) The Board is entitled to bar employment by haotrating agency of the rating
agency’s shareholders, executive board chairmennaghbers, auditors, managers, rating
committee members and rating specialists, who baea found responsible by the Agency for
operations leading to cancellation by the Agencgughorization of the rating agency.

(4) If one or several of the instances has or Hmen established by the Agency, the
Board is entitled to cancel the authorization & thting agency for a period of not more
than six months.

a) If the information and documents requested byAthency are not submitted correctly,
completely and in time.

b) If there are deficiencies in the quality asseesystem which is obligated to be
established according to the Article 11.

c) If necessary amendments are not made if thezerigradiction to the provisions of
the Article 13 excluding the paragraph (a) of thetfsub-clause, in members of executive
board responsible for quality assurance system, lmeesnof rating committee and rating
specialists.

d) If it is established that the first sub-claus¢he Article 17 is violated.

e) If persons other than notified to the Agencytakeng place in the rating commitee.

f) If the matters warned by the Agency are repeaiedot perfomed more than
once within the same accounting period.



(5 A written notice is made by the Agency to thatimg agency before the
cancellation of the authorization permanently anperarily, to receive the defense of the
rating agency. If the defense is not procured wittme month, it is assumed that the right
of defense is waived.

(6) The decision concerning the cancellation pemndy or temporarly of the
authorization is announced on the web-site of tgernky. As of the date of announciation,
the financial liabilities of the customer againisé trating agency as well as its liabilities
under this Regulation are terminated.

Indemnification of Professional Responsibility Insuance

ARTICLE 28 — (1) In case it is decided by the Board permanentby

lift the rating performance authorization of a ragi agency pursuant
to this Regulation on ground of the rating servicpsovided under
the rating operations indicated by Article 5 fora®ons established
by the first sub-paragraph of Article 27excludirgrgmgraphs (a), (d) and (f)
thereof or it is established that any untrue ratimgrks are given
or that certain information that would affect ratg has not been
provided, the injured parties request the relevamtsurance
company for indemnification under professional reswibility

insurance®

Enrty into Force
ARTICLE 29 - (1) This Regulation enters into force on the aditgromulgation.

Enforcement
ARTICLE 30- (1) The provisions of this Regulation are enforcley
the Chairman of the Banking Regulation and SuperonsAgency.

% version amended by the Regulation published inQffizial Gazette Nr. 26658 dated September 29, 2007



ANNEX-14°
DETAILED CV’'S OF SHAREHOLDERS/ EXECUTIVE BOARD MEMB ERS
RESPONSIBLE FOR QUALITY ASSURANCE SYSTEM / RATING C OMMITTEE
MEMBERS/RATING SPECIALISTS

NAME- SURNAME

ADDRESS

EDUCATION STATUS (In Details)

TITLE AND ADDRESS OF PRESENT
EMPLOYER

PROFESSION AND POSITION

NUMBER OF TR ID/P ASSPORT

TAX ID NR*

SHARE OF PARTNERSHIP

PREVIOUS EMPLOYERS

Title of the Employer Dates of Start and Eng Title of Position

1-

2-

INFORMATION ON OPERATIONS RATED IN THE LAST FIVE YE ARS

Title of Operation Audit Period Title of Position

TRAININGS AND CERTIFICATES RECEIVED WITH REGARD TO RATING

Yea Training Duration Title of Training Certificate

INSTITUTIONS IN WHICH HE/SHE IS EMPLOYED AS PERSONN EL,
MANAGER, SHAREHOLDER, AUDITOR OR
FOUNDER

o Position/ Relation .
Start Name/Address of | Activity Field Type Partnership%

Year/Manth Av Caombnanv

ceeeed e
NAME-SURNAME
SIGNTAURE

40version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
“1The tax ID number shall be filled by foreigner maiupersons.
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ANNEX

L4

COMMITMENT LETTER

TO THE BANKING REGULATION AND
SUPERVISION AGENCY

| hereby declare and pledge that, in case of appearof any situations ceasing the
independence determined within the Article 9 thgRation on the Principles Regarding the
Authorization and Activities of Rating Agencies,glished in the Official Gazette Number
26333 dated November 1, 2006, of the shareholdges;utive board chairman and members,
managers, auditors or rating committee members .of............A.S. during the rating
activity conducted within the scope of the same URd®mN, ................... AS. will
withdraw from the rating service procured to thiatexl customer.

..... [oid.....
SIGNATURE
NAME-SURNAME OF
PERSON(S)
ENTITLED TO
REPRESENT
AND SIGN

42 Version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007



ANNEX-3*

DECLARATION

To the BANKING REGULATION AND SUPERVISION AGENCY

| hereby declare and pledge that | have not detlba@kruptcy or debt rescheduling as per the
provisions of Law N. 2004 on Execution and Bankyupc

..... [ ...
SIGNATURE
NAME-

SURNAME
TITLE

**Version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
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ANNEX-4%

4 Abolished by the Regulation published in the O#fldbazette Nr. 26658 dated September 29, 2007.
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ANNEX-5%

To the SAVING DEPOSIT INSURANCE FUND

You are kindly asked to issue me a certificatestdsmission to the Banking Regulation
and Supervision Agency, which certificates thaavénot held any qualified shares in or control
of the banks to which the Article 71 of the Banklrayv Nr. 5411 is applied or which have been
transferred to the Saving Deposit Insurance Fura  the entry into force of Banking Law
Nr. 5411, or in credit institutions for which paetship rights other than dividends and
management and control have been transferred t&dking Deposit Insurance Fund or for
which powers and permissions to do banking andivecgeposits and participation funds
have been discontinued before transfer to the §abieposit Insurance Fund or lifting of
powers and permissions to practice banking andveckeposits and participation funds.

..... [od.....
SIGNATURE
NAME-
SURNAME
TITLE
TR. ID NR.
SURNAME
NAME

FATHER’S NAME
MOTHER'S NAME

PLACE/ DATE OF BIRTH
OF BIRTH REGISTRATION
CITY

DISTRICT
QUARTER/VILLAGE
VOLUME NR.

FAMILY POSITION NR:
POSITION NR.

ADDRESS

“5Version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007
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ANNEX-6%¢

LETTER OF
COMMITTMENT

To The BANKING REGULATION AND
SUPERVISION AGENCY

| hereby declare and pledge that | have not hetdvat not hold any shareholdings in
another rating agency or in an institutions prauyiindependent audit or valuation, that | have
not served or will not serve such organizationsclaairman or member of the executive
board, manager and auditor or personnel involvedrating, independent audit or
valuation, that | have not been involved in anyingt independent audit or valuation
institution suffered the cancellation of their opons locally or internationally, in any
activities causing the cancellation.

..... [od.....
SIGNATURE
NAME-

SURNAME
TITLE

8 Version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007



ANNEX-7%

LETTER OF
COMMITMENT

To The BANKING REGULATION AND
SUPERVISION AGENCY

| hereby declare and pledge that | am not engagedhy commercial activities other than
professional activities

..... [ ...
SIGNATURE
NAME-

SURNAME
TITLE

47Version amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007



ANNEX-8*8

LETTER OF
COMMITMENT

To The BANKING REGULATION AND
SUPERVISION AGENCY

| hereby declare and pledge that in case, duriegatttivities by ........... A., in
which | am employee, under the Regulation on thecRiles Regarding the Authorization and
Activities of Rating Agencies published in the ©iéil Gazette Nr. 26333 dated November 1,
2006, any instances leading to cessation of indigoae emerge as stipulated by Article 9 of

the same Regulation, | will withdraw from the ratiservice extended by ....... #.to the
relevant customer.

..... [ooid......
SIGNATURE
NAME-

SURNAME
TITLE

“8\ersion amended by the Regulation published inQfficial Gazette Nr. 26658 dated September 29, 2007



ANNEX-9*°

9 Abolished by the Regulation published in the O#fldbazette Nr. 26658 dated September 29, 2007.
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