From the Banking Reqgulation and Supervision Agency:

REGULATION ON THE PRINCIPLES REGARDING THE AUTHORIZ ATION AND
ACTIVITIES OF RATING AGENCIES

(Published in the Official Gazette Nr. 26333 dated November 1, 2006)

SECTION ONE
Objective, Scope, Basis and Definitions

Objective
ARTICLE 1- (1) The objective of this Regulation is to regultte principles and procedures
regarding the authorization, activities and camtiglh of authorization of rating agencies.

Scope

ARTICLE 2- (1) This regulation covers ratings of banks to baducted as per Article 5
and rating agencies which will conduct credit assent of customers, which will use
credits from banks, and their activities.

Basis
ARTICLE 3- (1) This Regulation has been prepared on the liddilse Articles 15, 34,
36 and 93 of the Banking Law Nr 5411 dated Octdt#:r2005.

Definitions
ARTICLE 4- (1) The following terms used in this Regulation Isteve the meanings
expressly designated to them below:

a) Bank(s): Bank(s) which are defined by the Aeti8lof the Law,

b) Auditor(s): Auditor(s) as appointed as per Ai&47 of Turkish Commercial Code
Nr 6762 dated June 29, 1956,

c) ...}

¢) Rating mark(s): Mark(s) awarded by the ratingrgy to customers or credits as a
result of studies and analyses conducted,

d) Rating specialist: Natural person(s) includingmbers of the rating committee, who
are directly involved in the process of rating lmnducting analyses or evaluating analysis
results,

e) Financial statements: Financial statements &sreel to by the Regulation on the
Principles and Procedures Related to Accountingctiees of Banks and Retention of
Documents,
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f) Accounting period: A calendar year,

g) Law: Banking Law Nr. 5411,

g) Control: Control as defined by the Article 3 bétLaw,

h) Credit: Transactions deemed credit under teedirb-clause of the Article 48 of the Law,
1) Board: Banking Regulation and Supervision Board,

i) Agency: Banking Regulation and Supervision Aggnc

j) Customer: Banks or natural persons or legaltiestithat will use credits from banks,
signing contracts with the rating agencies to caussing to be conducted,

k) Qualified share(s): Qualified share(s) as defing the Article 3 of the Law,
[) Rating not requested: Awarding of rating marksthe rating agencies by taking as a
basis information and financial statements publdisclosed without signing contacts with

customers themselves, excluding banks,

m) Authorized rating agency: Agency authorized by Board to conduct rating as per this
Regulation,

n) Manager: Persons serving in positions of germaaager or assistant general manager in
an authorized rating agency, as well as personshaetng these titles but of which
authorities and duties are equivalent or supeddhése positions.

SECTION TWO
Fundamental Concepts

Scope of Rating Activity
ARTICLE 5- (1) The rating activity involves;

a) Rating of creditworthiness,

b) Rating of compliance with the principles of aongite management,

c) Assessment of validity of the rating methodsdusg banks,
And the process of determining a rating mark basethe result of studies and analyses to be
made depending on the nature of such activities.

(2) Rating of creditworthiness involves operatidnysrating agencies of independent, impartial
and fair assessment and classification of;
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a) Customer’s capability of repaying credits taused or

b) Customer’s risks of being able to meet obligetisuch as principal, interest and the like
concerning the capital market instruments whichesgnt their indebtedness.

In the event that the customer is of the natureagbarent company partnership, such
operations also cover examination and analysiseatfitvorthiness of the partnership covered
by consolidation provided that this is limited teetpurpose of forming an opinion for credit
rating. However, rating marks awarded in this qa¢ates to the parent subsidiary only and it
is not valid for other partnerships attached togiwip®

(3) Rating of compliance with the principles of porate management involves operations
by rating agencies of independent, impartial and dasessment and classification of the
level of compliance by banks with the provisions Régulation on the Principles for
Corporate Management of Banks.

(4) Assessment of validity of the rating methods usgdbbnks involves operations of
independent, impartial and fair assessment of ilidf the rating methods concerning
creditworthiness ratings applied by banks for theistomers as natural persons and legal
entities and their compliance with information thised by them publicly.

Professional Code of Conduct

ARTICLE 6- (1) The authorized rating agencies, their executb@ard members
responsible for quality assurance system pursuarihé Article 11 of the Regulation,
members of rating committee and rating speciali&se to act in compliance with the
following principles.

a) Objectivity: Correctness of the assessment ndstlhised for rating of customers must have
been proved on the basis of past experience. Theiods must be reviewed regularly. It is
obligatory that the method of rating creditworttiade reviewed regularly at intervals of one
year to three years covering retrospective tests.

b) Impartiality: The process of rating must be ipeledent such that it could not be affected
by the partnership structures of the rating agenarel/or potential conflicts of interest on the
Executive Board.

c) International Accessibility /Transparency: Aliet local and foreign institutions must
have equal access to any individual rating markarded by the rating agencies.

¢) Obligation of Disclosure: The following must Imeade to the public: definition of
defaults concerning credits, assessment methads, ititervals used, probability of change
for ratios and degrees of default in each categbpssessment, meaning of each rating mark
and general methods used by the rating agencies.
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d) Source adequacy: Rating agencies must havéalhécessary sources so that they can
conduct assessment to optimum quality. It must ta&inlasting relationships with
customers rated so that rating can be more efieetnd reliable.

e) Prestige: Availability o quality assurance swyste which prevents misuse of
confidence of third parties and entities in ratirfgs the rating agencies and also of
information thereof, bears utmost importance far phestige of the rating agencies.

(2) Partners, chairmen and members of executivedohauthorized rating agencies, as
well as their auditors, managers and rating spetsamay not enter into any commitments
with their customers as regards the results ofigadictivities performed or to be performed by
them under Article 5.

Professional Competence
ARTICLE 7- (1) Itis obligatory that the rating specialists;

a) Have received minimum graduate education ofedsye

b) Have professional competence certificates gibgrthe authorized institutions in the

field of rating inside and outside the country asllvas an experience of at least three
years within the fields of banking, independentiaodrating or an experience of at least
five years within the fields of banking, indepentdeandit or rating.

(2) It is essential that tat least two third of theembers taking part on the rating
committee which must be set up and composed of mini three persons as per
paragraph (d) of the first sub-clause of Article 20

a) Are resident in Turkey,

b) Have had previous employment as general manageessistant general managers in
charge of credits or members of the credit commstté banks or chairman or a member in
the Board, Deputy Chairman or Head of Departmerih@éAgency or banking specialist in

the Agency or sworn bank auditor or assistant sveaimk auditor.

(3) It is essential that the other rating committeembers carry the conditions searched in
rating specialists specified within the first subtse.

Independencé

ARTICLE 8- (1) Independence is a whole of behaviors and urnidedéings which will
ensure that rating agencies, their partners, charand members of their executive
board as well as their auditors, managers, ratingiroittee members and rating
specialists conduct and maintain the operationsepe¥ by this Regulation in strict
correctness and impartiality.
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(2) Rating agencies’ partners, chairmen and membetkeir executive board as well
as their auditors, managers, members of rating cioi@enand rating specialists shall;

a) have to keep away from any relationships ofréstitmaterial benefit that may arise during
their activities, not to allow any interventionatimay affect their honesty and impartiality and
to disclose any opinions reached as a result ofgraperations without considering their own
or other parties’ direct or indirect interests,

b) may not take part in the decision making proesss the management of banks rating
services are provided to and also of any partnpsstirectly or indirectly controlled by
them, may not provide managerial services as plasuoh processes and may not enter
into any direct or indirect partnership or creditationships with them and may not be
engaged in any rating operations in case theyraemy relationships that may be treated
in this respect,

Cc) may not be engaged in rating activities conaggrthe banks where their relatives by
blood or by marriage including degree three andeegwo, respectively, or their spouses
serve in positions as shareholders, executive badra@irmen or members, general
managers, assistant general managers, or manadernp@g executive functions in any
other positions equivalent or superior to thosesdistant general managers, even if they
are employed under other titles,

¢) may not be employed in the bank or in partn@ssihere the bank has qualified shares to
which rating service is given, within two years dref the service is given, and may not take
position no matter under what title within the tgwars following the service, and may not

own any direct or indirect shares of these, exdgdhe investment Funds,

(3) Authorized rating agencies’ partners, chairmr@nmembers of executive board,
auditors, managers, members of rating committeténgaspecialists and their relatives
by blood or by marriage including degree two andrde three, as well as the rating
agencies inside or outside the country having leglationships with these institutions;

a) may not enter to any kinds of partnerships, direr indirect, with the customer,

partnerships controlling the customer or partngrshcontrolled by the customer to
which the rating service is procured, or to loan aebt-receivable relationships
privileged comparing to the market conditions oratoy relationship based on interest
which may prevent the effective conduct of thengtservice, or may not own directly
or indirectly the shares of these, excluding thesoawned by investment Funds,

b) may not serve in these as chairman or memb#reoéxecutive board, general manager
or assistant general manager or any other positangg the authority and responsibility
of making important decisions, or may not proclment managerial services.

(4) Shareholders, chairmen and members of executdard, auditors, and managers,
members of rating committee and rating specialk$tan authorized rating agency may
not take positions as chairman or member of exgeubioard, auditor, manager or
shareholder in another rating agency or in insioiig procuring independent audit or
valuation services. They cannot be employed as omewesl involved in rating,
independent audit or valuation activities.



Cessation of Independende
ARTICLE 9- (1) Independence of a rating agency is deemed ve haased in following
cases:

a) When there is a contradiction to the seconddtand fourth sub-clauses of the Article
8,

b) If the shareholders, chairmen and members ot@xee board, auditors, managers,
members of rating committee or rating specialistaofl authorized rating agency as
well as their relatives by blood or by marriageluting degree three and degree two
respectively or their spouses take advantage dyramt indirectly from the customer
other than predicted within the rating contractifothey are offered or promised any
direct or indirect advantages and this situatiomas$ informed by the related persons
to the members of quality assurance system to enthat it is notified urgently to the
Agency,

c) If it is found out that the fees for the ratisgrvices for past periods have not been
paid by the bank without any justifiable reasonghat no legal action has been filed to

recover such sums payable or that payment has ineele to the rating agency later in

excess of the sum agreed on by the contract,

¢) If the rating services fees are tied to the ¢oows related to the results of rating or a
pre-determined rating estimate or determined aftenpletion of rating services,

d) If it is established that the rating of credintfoness of a customer has been made by
a method different from the definition of defaudccounting period and estimated
default ratios related to the rating category netifto the Agency and disclosed to the
public,

e) If revenues obtained from a customer from thedthaccounting period after
establishment exceeds fifteen percent of the perea@nues obtained at the end of that
year without justification.

Professional Care and MeticulousneSs

ARTICLE 10- (1) Authorized rating agencies may not accept aing activities where
knowledge and skills of their members of executiveard responsible for quality
assurance system, members of rating committee hatt tating specialists are not
adequate.

(2) Members of rating committee and rating spestaliappointed by the authorized
rating agency must exert necessary professiona aad meticulousness at the stages
of planning and execution of rating assignments ardnting rating marks as
appropriate. Care and meticulousness refer to ttentaon and efforts that would be
exerted by the staff if careful and foresighted rbens of a rating committee or rating
specialists as regard details and findings undersame conditions.

8 Version of the Article amended by the Regulatiablished in the Official Gazette Number 26658 dated
September 29, 2007.
® Version of the Article amended by the Regulatiabljshed in the Official Gazette Number 26658 dated
September 29, 2007.



Quality Assurance System

ARTICLE 11- (1) Authorized rating agencies are responsiblettfier implementation of a
guality assurance system to confirm that the ratiggncy, its shareholders, chairmen and
members of its executive board, and its auditoemagers, members of rating committee and
rating specialists possess the professional competend sufficiency and in accordance with
the related regulations and that the ratings cameduare correct. The quality assurance
system shall have sufficient financial resourcesl ahall be established in a structure
independent from the rating procé8s.

(2) Two members to be elected from among the membérthe executive board not
having executive functions of the authorized ratiagency are assigned with
responsibilities for operation of the quality assuce system. The members of executive
board responsible for quality assurance systenl beagraduated from a four-years under-
graduate program at least and they shall have gsiofieal adequacy certificates granted from
authorized institutions within the field of ratimgside and outside the country and they shall
have an experience for at least five years withm fields of banking, independent audit or
valuation or they shall have an experience foeastl seven years within the fields of banking,
independent audit or rating. When they are awarhetcontradiction to the provisions of this
Regulation, shareholders, chairmen and membeitseoétecutive board, managers, auditors,
rating committee members or rating specialistshef authorized rating agency shall notify
this situation to the members of executive boaranbers responsible for quality assurance
system to ensure that they notify immediately toAlgency**

(3) The quality assurance system shall be reviewen: a year at the end of the year. The
guality assurance system report shall be sentet@dgency until the end of April after that it
is affirmed by the executive board and it is puiid within the web-site of the authorized
rating agency?

(4) A review of the quality assurance system cosrsidhe level of compliance with the
following principles;

a) Professional Competence: The members of execuioard responsible for quality
assurance system, members of rating committee atidgrspecialists shall carry the
qualifications specified within the Article’?.

b) Professional requiremerits:
1) The shareholders, chairmen and members of eixechbard and auditors, managers,

members of rating committee and rating speciab$tthe authorized rating agency shall
act in compliance with the provisions of Articles%8and 21,
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2) Authorized rating agency, its executive boardnrhers responsible for quality
assurance system, rating committee members anadhgraspecialists shall act in
compliance with the provisions of Articles 6, 1@&0.

c) Distribution of duties: Rating studies must lagried out by persons having knowledge,
professional qualifications and skills at a regditevel and a mark must be awared by a
committee by taking as a basis the results of tkasdies.

¢) Guidance: Works carried out must be revieweelvaty level and staff assigned for rating
activities must be guided over their duties so thtihg activities can be of a required quality
and exact and correct views can be communicatadesult of rating.

d) Consultation: Where necessary, persons havirmgerence and knowledge on the
matter at hand must be consulted.

e) Duty acceptance and continuity: Performanceatihg for acceptance of new duties or
continuation of rating activities in the forthcorgiperiods and evaluation of the customer’s
position especially in respect of compliance whike principles of independence and scope
and dimensions of services to be provided.

f) Monitoring: Monitoring of the quality assuransgstem and its functionality.

SECTION THREE
Authorization of Rating Agencies

Conditions to be met by Rating Agencies for Authozation
ARTICLE 12- (1) The rating agencies to be authorized,;

a) Must be established as joint stock compani&€$ (th all of its shares registered,

b) Must have an expression expressing that thelyomily be involved in rating activities
within their main contract®

¢) Must include the phrase, rating in their comnagtitles,

¢) Must have a managerial organization of an adegsiae, an adequate number of staff with
required qualifications, necessary technical eqempihardware and a documentation and
registration system as well as plans for establettnof a quality assurance system enabling
them to achieve rating,

d) Must pledge to take out and maintain profesditiaaility insurance policies to cover
any damages that may arise out of services proyided

e) Must have suffered no cancellation of their mgtiauthorizations locally or
internationally,

5 Version amended by the Regulation published irGffieial Gazette Number 26658 dated September 29,
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f) Its shareholders, chairmen and members of iecetive board, its managers, auditors
and rating committee members must pledge to withdram the rating service provided
to the customer if their independence is cancallaihg the rating activity®

Conditions to be searched for in Shareholders, Exative Board Members Responsible
for Quality Assurance, Rating Committee Members andRating Experts of the Rating
Agency to be Authorized’

ARTICLE 13- (1) The shareholders, executive board members resple for quality
assurance system, rating committee members andgradpecialists of the rating
agency to be authorized must;

a) Not have partnerships in another rating, inddpahaudit or valuation institution or must
not take position in those as chairman or membexetutive board, auditor, manager, nor
rating committee member or rating specialist, irefefent auditor or valuation expert,

b) Carry the qualifications specified within therpgraph (d) of the first sub-clause of
Article 8 of the Law,

c) Not have any responsibilities in any operatistsch have caused the cancellation of
activities in institutions of which independent #&ud/aluation or rating authorizations
have been cancelled locally or internationally,

¢) Not be involved in any commercial activitiessidé professional ones.

(2) Shareholders of a rating agency which has appior authorization shall carry the
gualifications specified within paragraph (d) aslives (a), (b) and (c) of the first sub-
clause of the Article 8 of the Law and the shardimad structure of legal entity
shareholders must be transparent and open.

(3) Rating committee members and rating specialgtall carry the qualifications
specified within Article 7 and they shall guarantdat they will withdraw from rating
service process in case of appearance of anyae#dtips cancelling the independence.

Information and Documents Requested During Applicaion for Authorization
ARTICLE 14- (1) Rating agencies intending to be authorized iwitihe scope of this
Regulation shall apply to the Agency with a lettpecifying the subject(s) determined within
the Article 5 for which they want to be authorizadcompanies by the following information
and documents.

a) Notarized copies of the main contract of thengaigency as well as its latest version
including the amendments made in, if any,

b) Addresses of the head offices and/or branchéseafating agencies,

c) Balance sheet of the rating agency on the datpmication,

16 Added pursuant to the Regulation published inQfficial Gazette Number 26658 dated September @972
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¢) Copies of contacts concluded with relevant ogassorganizations as certified by
authorized officers of overseas organizations isecaf any legal connections with any
overseas rating agencies,

d) Written guarantee, determined within the panalgr@) of the first paragraph of Article 12
and to be prepared according to the example witi@rAnnex-2,

e) Of their shareholders, executive board membespansible for quality assurance
system, rating committee members and rating spstsal

1) (Amended: 0G:14/01/2011-27815petailed CV’s to be drawn up as per the model in
Annex 1 including their professional experiencesl alucations received and except for
those whose ID and address information can be esghoh electronic environment using the

systems built within the scope of Law on Populatg&tvices dated April 25, 2006 Nr. 5490,

ID cards for persons with foreign nationality onetarized copy of their passports as well as
their certificate of residence,

2) Criminal records including the archives, recdiwgthin the last six months,

3) Written declarations to be drawn-up as per tleglehunder Annex-6, certifying that they
don’t have and will not have any partnerships ig ather rating agency or in an institution
providing independent audit or valuation servicesthey don't take or will not take any

positions as chairman or member of the executiv@domanager or auditor or personnel
involved in rating, independent audit or valuatiorthose institutions, or they didn’'t have any
responsibilities causing the cancellation of autadion in institutions of which licenses to

conduct independent audit or valuation have beanatked,

4) Declarations to be drawn-up as per the modekudhnex-7 certifying that they are
not involved in any other commercial activities @ttthan professional ones.

f) Of their shareholders:

1) Written declarations to be drawn-up as per tfeeh under Annex-3, certifying that
they are not bankrupt and that they have not dedlaescheduling of debts according to
the provisions of Code of Execution and Bankrupticy 2004 dated June 9,

2) Document to be obtained from Saving Deposit iasce Fund to be drawn-up as per the
model under the Annex 5, certifying that they hawé held any qualified shares in or control
of the banks for which Article 71 of the Law arghapable or which have been transferred to
the Saving Deposit Insurance Fund prior to theyeimto force of the Law or brokerage
houses forced into liquidation and finance housgsfuzations forces into liquidation other
than voluntary liquidation, development and investimbanks the operating licenses of which
have been discontinued, credit organizations faclwpartnership rights other than dividends
and management and control have been transferrga tS8aving Deposit Insurance Fund or
for which powers and permissions to do banking r@eeive deposits and participation funds
have been discontinued before transfer to the §abi@posit Insurance Fund or lifting of
powers and permissions to do banking and receipedies and participation Funds,



g) Notarized copies of under-graduate diplomas eedificates received of executive
board members responsible for quality assurandegr@ommittee members and rating
specialists,

h) Guarantee letter to be drawn-up as per the maugdr Annex-8, certifying that they will
withdraw from rating service provided to the cusésnn case of appearance of situations
cancelling the independence, determined withinfttiele 9,

i) Copy of the executive board decision declaringol executive board members will be
responsible for the quality assurance system toe&tablished or will be established
according to the principles and procedures detexthiwvithin the Article 11 and detailed
information concerning the structure and runningh@ quality assurance system prepared
and signed by the executive board members resperisitthe quality assurance system,

j) Information relating to the rating methods comdeg rating activity or activities
determined within the Article 5 and for which thegnt to be authorized as well as the rating
note system, default definition, time interval asfimated default ratios relating to the rating
category they predict to use in accordance witlsehmethods and the members appointed in
the rating committee,

k) Detailed information about the trainings to beem to rating committee members and
rating specialists about the subjects within thepscof paragraph (j),

[) Documents presenting the partnership structoiréegal entity shareholders,

m) Declaration of the rating agency declaring thaay will take out a professional
responsibility insurance within the aim of coveritite losses which may be aroused
from the services that they will provid&.

(2) For the purpose of ensuring qualification foe frinciple of objectivity under paragraph

(a) of the first sub-clause of Article 6 during &ation of applications or when considered
necessary by the Board, the Agency may requestahanhformation sharing contract be

concluded between the rating agencies applyin@ditihorization and a rating agency, which
is assigned by the Board or operated internatiprgibject to the procedures and principles
indicated by the Article 15 or that additional infeation and documents be furnished. Any
omissions detected by the Agency or any additioriarmation and documents are notified to
the rating agency requesting authorization in wyit?

(3) In the event that documents requested fromralapersons and legal entities of a foreign
nationality cannot be obtained due to the lackro&athority or system in the countries where
such persons are based, where such records are&aimedh this situation must be certified to
the Agency with a document to be received fromcthpetent authorities in such countries.

(4) It is essential that any documents to be olet@ifrom abroad in connection with
applications covered by this Regulation are cextifby the competent authorities in the
relevant countries and by the Turkish consulatessiich countries or as per the

18 Version amended by the Regulation published irGffieial Gazette Number 26658 dated September 29,
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provisions of the Convention on the Lifting of tHequirement of Certification of
Foreign Official Documents prepared within the feamork of the Hague Conference on
States Particular Law and that notarized transtatd the documents are annexed to
applications.

Information Sharing Contracts

ARTICLE 15- (1) An information sharing contract which will bercluded between
the rating agency applying for authorization anching agency identified by the first
sub-clause of Article 14 must incorporate provisigegarding;

a) Title and address of the rating agency which vgteg to information sharing,

b) Principles regarding information transfer to thade by the rating agency agreeing
to information sharing to the entity applying fouthorization about procedures and
techniques used by it in Turkey or in internatioraing practices,

c) Declaration by the entity applying for authotia that it shall maintain its rating
operations in line with the procedures and techeguransferred by the rating
agency which shall conduct such an information Biwar

¢) Declaration by the entity applying for authotiiva if it would quote the title of
the rating agency, which would conduct informat&imaring, as part of disclosure of
ratings awarded under its operations,

d) Remuneration to be paid to the rating agencghvwiould agree to information sharing,
e) Term of the contract and conditions of termuati

Authorization %°

ARTICLE 16- (1) The rating agencies approved by the Agencyrasuat of the evaluation
made by the Agency as of the subject for which thBng agency has applied for
authorization are authorized within the scope df tRegulation. The authorized rating
agencies are announced to public on the web-siteeof\gency.

(2) If the conditions causing the cancellation @hducting rating activities inside or
outside the country have been cleared or if thdai#ation has been restored, the re-
authorization of the rating agency within the scapehis Regulation is assessed by the
Board.

20 Version amended by the Regulation published irGffieial Gazette Number 26658 dated September 29,
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SECTION FOUR
Activities of Rating Agencies

Ban on Advertising

ARTICLE 17- (1) Authorized rating agencies may not engage iarapons that may
be considered direct or indirect advertising inarrtio obtain jobs. However, they may
prepare and distribute brochures containing intctmhy information about themselves, may
place notices to hire staff, may issue scientifiblcations on professional subjects and
organize meetings such as seminars and conferences.

(2) No comparison of a rating agency with anothreseveral rating agencies may be made
as part of the practices referred to the first slanise and during talks with customers.

Rating Contracts
ARTICLE 18- (1) It is obligatory that authorized rating agesca®nclude written contracts
with their customers so that they may engage ingaiperations indicated by Article 5. This
requirement is not sought for ratings not ratings.
(2) These contracts must incorporate the folloveia@ minimum;
a) Title and head office address of the rating agen
b) Title and head office address of the customeefigng from rating services,
c) Objectives, subject and particular reasonsettntact, if any,
¢) Name and surname of the rating specialist tagp®inted,
21
d) Term of the contract and conditions for termiowt>
e) Remuneration to be paid to the rating agency,
f) Responsibilities and obligations of the patrties,
g) Commitment to take out and maintain professioesponsibility insurance.
(3) The authorized rating agency can sign a ratingtract with a customer for four

accounting periods at most. To give rating servitesthe same customer after four
accounting periods, at least one accounting pestiadl be pas$’

L Abolished by the Regulation published in the Q#fiGGazette Number 26658 dated September 29, 2007.
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Termination of the Rating Contract
ARTICLE 19- ... #

(2) Authorized rating agencies may withdraw at atgges of rating operations if they
believe that their rating operations are restricggphificantly contrary to the provisions of
the contract; that any information and documentmested are not furnished, that there is
intentional misrepresentation or that any otherilgimnstances may have occurred.

(3) Withdrawal from rating operations or failure the rating agency to take out and maintain
professional responsibility insurance in line wikie procedures and principles indicated by
the Article 26 as per paragraph (h) of the secardmaragraph of Article 18 is deemed the
cancellation of the rating contract.

(4) In the event that a bank is the party of thengacontract and that the authorized rating
agency withdraws within the scope of the secondpmaragraph, this situation shall be
notified to the Agency by the related authorizetingagency with the motives.

(5) A bank may terminate a rating contract onlythére is a deviation from the rating
contract or the rating operations are not condueteger the principles indicated by this
Regulation after evidence submitted regarding tresgeects are considered appropriate by
the Agency.

26

(7) In the event that the rating contract is teratéd by the authorized rating agency as
per the second sub-clause, the public or only th&toener must be informed of the
termination of the contract, depending on the fathte rating awarded has been disclosed
to the public or to the customer orly.

(8) In the event of termination of the contract fbe grounds indicated by the present
article, it is essential that at least two yearapsk so that a contract may be signed
with the same rating agency agam.

Rating Operations
ARTICLE 20- (1) Authorized rating agencies perform their ogera in line with the
principles and procedures indicated below;

a) Rating specialists must collect data in linehvifte rating methods or information sharing
contracts notified to the Agency and disclosedhi® public and written processes ensuring
unprejudiced analysis of such data must be deteanin

4 Abolished by the Regulation published in the Q#fiGGazette Number 26658 dated September 29, 2007.
%5 Version amended by the Regulation published irGffieial Gazette Number 26658 dated September 29,
2007.
%5 Abolished by the Regulation published in the Q#fiGGazette Number 26658 dated September 29, 2007.
" Version amended by the Regulation published irGffieial Gazette Number 26658 dated September 29,
2007.
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2007.



b) An adequate number of rating specialists wittuneed qualifications must be allocated
depending on the nature of the customer and rajpegations apart from those attending the
negotiations conducted with the customer on renaitiger for rating.

¢) Financial sheets which are approved by the iaddent auditing organizations or by career
practitioners licensed as per Law Nr. 3568, whoaarthorized to conduct audits, as compliant
with the accounting principles established by thekish Accounting Standards Institution
must be taken as a basis in evaluation of credihiess.

¢) Working papers must be prepared to prove thaigdas been conducted in compliance
with the provisions of this Regulation and the mrgtimethods declared by the authorized
rating agencies for application and a record systarst be in place for them and any other
information and documents supporting the justifaafor rating.

d) It is essential that the working papers, theimexes prepared by rating specialists as well
as the rating to be given to the customer basat@opinions related to them and the rating
methods based on the rating marks to be givendatistomers by groups are determined
by the rating committee to be established by thharized rating agency.

e) Results of rating operations and publicly diselb ratings other than those which are

agreed to be reviewed regularly under the contiay, developments that may affect the

creditworthiness of the customers or informatidtetaas a basis for ratings awarded must be
followed continuously and updated; if necessargmngaadjustments must be made and in this
case, new ratings and justification for changing pinevious ratings must be disclosed to the
public.

f) It is essential that in case of awarding a matinark about a customer without a request,
rating is conducted throughout minimum four accoumtperiods in line with the
principles and procedures indicated by this Regutatand that rating marks to be
awarded are reviewed and made public at intervatsaximum six months.

g) The authorized rating agency must implement dahot allowing those customers
equivalent in terms of creditworthiness or corperatanagement practices may receive
corresponding rating Marks.

h) Ratings awarded by the authorized rating agenoneist be monitored regularly,
policies must be established to ensure continuitg &ffectiveness of the flow of
information that may affect the creditworthinesscoktomers rated and ratings must be
adjusted as applicable in case newly obtained mé&tion have impact on the already
granted ratings.

Protection of Secrets

ARTICLE 21- (1) An authorized rating agency’s shareholderscetiee board chairman
and members, auditors, managers and rating conemitembers and rating specialists may
not disclose any secrets of the banks and custoofidle banks including any information
deemed a secret to be agreed on by the ratingaotstio be concluded, which are learnt by
them during rating operations laid down by Arti6leexcept for any information which must
be disclosed to the public as per this Regulatiom, neither may they use such information

29 Version amended by the Regulation published irGffieial Gazette Number 26658 dated September 29,
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for their own or third parties’ benefits. The autized rating agencies are bound to take any
kinds of measures for protection of informationmiee a secref’

(2) Rating specialists may use the information initihhe scope of the first sub-clause only in
rating analyses.

(3) An authorized rating agency’s shareholders, catige board chairman and

members and auditors, managers, rating commiteralrars or rating specialists may not
make any public disclosures about their opinionsceoning the rating activities provided to
their customers within the scope of Article 5, ny duture potential practices.

(4) In the event that information and documentsered by the first sub-clause are the
subject matter of an offense, their disclosure mmpetent authorities does not
constitute non-compliance with the protection ofre¢s.

Public Disclosure of Rating Marks and Other Necessg Information 2

ARTICLE 22- (1) Customers must be informed to prevent any whignents before the public
disclosure of any rating marks to be awarded bingaks a basis the system of rating marks
declared for implementation during an applicationduthorization made under Article 14 or of
any subsequent updates of a rating mark earlietegta

(2) Ratings belonging to banks and to customersrdtian banks for which there is an express
consent thereof as well as any other informatiguired to be announced to public within the
scope of this Regulation shall be published omtile-site of the authorized rating agency within
one week at the latest. No written or verbal infation may be furnished by the
shareholders, executive board chairman and meméedgors, managers, rating committee
members and rating specialists of the authorizéidgagency to the public prior to such
publications.

SECTION FIVE
Miscellaneous and Final Provisions

Notification to the Board

ARTICLE 23- (1) The authorized rating agencies have to nofifg Agency of any
amendments to their articles of association andesdds within two weeks; the changes
taking place in connection with their shareholdersecutive board members responsible
for quality assurance system, rating committee nesand rating specialists as well as the
amendments made in conditions predicted within Ancle 13 within one month at the
latest from the date of such amendment or employnsatompanied with the documents
certifying that they carry the conditions requitddthe Regulation and the copies of decisions
concerning their appointments or elections. Any admeents or changes are deemed
effective if no negative comments are providedhmy Agency within thirty days as a result
of an evaluation theredf.

%9 Version amended by the Regulation published irGffieial Gazette Number 26658 dated September 29,
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(2) Authorized rating agencies must send a lettefuding the subject, scope, purpose,
duration of the rating activity, as well as the feebe paid in exchange of this service, title,
name and surname of the personnel conducting thm reervice, accompanied by a copy of
the professional responsibility insurance policythe Agency, within one month following
the signature of the contract. In the event of amendments in the information above, the
amendments shall be notified in writing to the Agewithin one week at the late¥t.

(3) Ratings awarded by the authorized rating ages@re regularly reported to the
Agency.

Surveillance and Supervision
ARTICLE 24- (1) The Agency may demand for any kinds of inforroat and
documents from the authorized rating agenéfes.

(2) The rating agencies have to retain the origirdlworking papers drawn up as part of
rating operations and any information and documemsexed to them or their copies
having such a nature not leaving any room for stepi about their correctness for a
period of five years for the accounting period thallows their arrangement or until
settlement of a dispute for any such documentsreavby a legal dispute, as applicable.

(3) The Agency is entitled to commission anothetinga agency authorized by the
Board for validation of the methods implementedabsating agency in connection with
rating of creditworthiness of its customéfs.

Obligation for Preparing Financial Statements and hdependent Audit’

ARTICLE 25- (1) Financial statements of authorized rating agesicprepared in

accordance with the accounting principles determin®y the Turkish Standards
Institution, are audited by independent audit tostns authorized pursuant to the
“Regulation on Authorization and Activities of litstions to Realize Independent Audit in
Banks”, published in the Official Gazette Nr. 263&8ed November 1, 2006.

(2) Authorized rating agencies shall send a copythair annual audited financial
statements and their independent audit reporthi¢oAigency and publish them on their
web-site within thirty days following their gener@ésembly meetings.

Professional Responsibility Insurance

ARTICLE 26- (1) The rating agencies have to take out and mainpmofessional
responsibility insurance with a coverage not Iéssttwo times the value of the contract for
rating services subject to general conditions msdawn by the Undersecretariat of Treasury
for each rating contract to be signed by them Mer purpose of covering damages that may
arise out of rating marks to be given by the ratggncies as part of their rating operations
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indicated by Article 5 no later than seven daysraitom the date of signature of the contract
as per Article 36 of the Law.

(2) The insurance company with which professiomsiponsibility insurance shall be taken
out and maintained may not be the customers oicption or a subsidiary directly or
indirectly controlled by such customers.

(3) The sum of coverage of professional responsihihsurance covered by the first sub-
clause is determined by assuming minimum two tithessum of the balance sheets budgeted
for the current year, which is agreed on by thecettee board provided that it is less than the
sum of the balance sheets for the previous yedhefauthorized rating agency subject to
approval by the Board.

Cancellation of Authorization®®

ARTICLE 27- (1) In case it is established by the Agency thag¢ on several of the
following instances has or have taken place, thar8alecides to lift the authorization of a
rating agency permanently:

a) The conditions for authorization laid down withthe Article 12 excluding the
paragraph (f) are no longer in place.

b) It is detected that there is no compliance witle professional code of conduct
determined within the Article 6 or with the secosub-paragraph of the Article 17.

c) It is established that subject to procedures pridciples laid down by Article 9,
although independence of the rating agency’s shddels, chairmen and member of
executive board, auditors, managers and rating atieenmembers has ceased, the authorized
agency did not withdraw from the rating service iblis established that although the
independence of rating specialists has been ce#isey,still participate to the process of
awarding a rating mark to the customer.

¢) The rating activity is not conducted within thamework of principles and procedures
determined within Articles 20 and 21.

d) Failure to engage in authorized rating operatitmoughout five accounting periods in
a row.

e) Failure to take out and maintain professionapeoasibility insurance in more than one
instance, which has to be taken out subject toptireciples and procedures indicated by
Article 26 pursuant to the Article 36 of the Law.

f) If a false rating mark has been awarded by usingmplete, untrue and misleading data.

g) If the shareholders lose the conditions laid dowithin the Article 13 or if it is
established that their declarations regarding tlceselitions are untrue.

(2) In the event of appearance of a situation intiaaiction with the paragraph (f) of the
first sub-clause of Article 12, the cancellatiorttud authorization is assessed by the Board.
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(3) The Board is entitled to bar employment by haotrating agency of the rating agency’s
shareholders, executive board chairmen and meméed#ors, managers, rating committee
members and rating specialists, who have been fagmbnsible by the Agency for operations
leading to cancellation by the Agency of author@abf the rating agency.

(4) If one or several of the instances has or hiagten established by the Agency, the
Board is entitled to cancel the authorization & thting agency for a period of not more
than six months.

a) If the information and documents requested ley Algency are not submitted correctly,
completely and in time.

b) If there are deficiencies in the quality assemrsystem which is obligated to be
established according to the Article 11.

c) If necessary amendments are not made if thecengradiction to the provisions of the
Article 13 excluding the paragraph (a) of the fisstb-clause, in members of executive
board responsible for quality assurance system, lmeesnof rating committee and rating
specialists.

¢) If it is established that the first sub-claus¢he Article 17 is violated.
d) If persons other than notified to the Agencytaking place in the rating committee.

e) If the matters warned by the Agency are repeatedot performed more than once
within the same accounting period.

(5) A written notice is made by the Agency to tlaéing agency before the cancellation of
the authorization permanently or temporarily, toeige the defense of the rating agency. If
the defense is not procured within one month, iasgsumed that the right of defense is
waived.

(6) The decision concerning the cancellation pemn#lgy or temporarily of the
authorization is announced on the web-site of tgerey. As of the date of annunciation,
the financial liabilities of the customer againisé trating agency as well as its liabilities
under this Regulation are terminated.

Indemnification of Professional Responsibility Inswuance

ARTICLE 28- (1) In case it is decided by the Board permaneftulyift the rating
performance authorization of a rating agency pumsta this Regulation on ground of
the rating services provided under the rating opens indicated by Article 5 for
reasons established by the first sub-paragraphratla 27 excluding paragraphs (a),
(d) and (f) thereof or it is established that amtrue rating marks are given or that
certain information that would affect rating hast m@en provided, the injured parties
request the relevant insurance company for indegatibn under professional
responsibility insuranc&
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Entry into Force
ARTICLE 29- (1) This Regulation enters into force on the daramulgation.

Enforcement
ARTICLE 30- (1) The provisions of this Regulation are enforbgdthe Chairman of the

Banking Regulation and Supervision Agency.



ANNEX 1 %°

DETAILED CV'S OF SHAREHOLDERS/ EXECUTIVE BOARD MEMB ERS

RESPONSIBLE FOR QUALITY ASSURANCE SYSTEM / RATING C OMMITTEE
MEMBERS/RATING SPECIALISTS

INAME- SURNAME

IADDRESS

[EDUCATION STATUS (In Details)

TITLE AND ADDRESS OF PRESENT
IEMPLOYER

|PROFESSION AND POSITION

INUMBER OF TR ID/P ASSPORT

TAX ID NR #

SHARE OF PARTNERSHIP

|PREVIOUS EMPLOYERS

Title of the Employer Dates of Start and End cTitle of Position

1-
2-

|INFORMATION ON OPERATIONS RATED IN THE LAST FIVE YE ARS

Title of Operation Audit Period Title of Position

TRAININGS AND CERTIFICATES RECEIVED WITH REGARD TO RATING

Year Training Duration Title of Training Certificate

INSTITUTIONS IN WHICH HE/SHE IS EMPLOYED AS PERSONN EL,
MANAGER, SHAREHOLDER, AUDITOR OR FOUNDER

“0version amended by the Regulation published irfQffiial Gazette Number 26658 dated September 29,
2007.
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Position/
Start Name/Addrace  dActivitv Fisld Relatinn Tvne Partnarchin0Ai
Y
NAME-SURNAME
SIGNATURE
ANNEX-242

LETTER OF COMMITMENT

TO THE BANKING REGULATION AND SUPERVISION AGENCY

| hereby declare and pledge that, in case of appear of any situations ceasing the
independence determined within the Article 9 thguR&tion on the Principles Regarding the
Authorization and Activities of Rating Agencies,hished in the Official Gazette Number
26333 dated November 1, 2006, of the shareholdgessutive board chairman and members,
managers, auditors or rating committee members.of............A.S. during the rating
activity conducted within the scope of the same URd®N, ................... AS. will
withdraw from the rating service procured to thiatexl customer.

Y
NAME-SURNAME OF PERSONS ENTITLED TO REPRESENT ANDGN

“2 ersion amended by the Regulation published ifQffigial Gazette Number 26658 dated September 29,
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ANNEX-343

DECLARATION

TO THE BANKING REGULATION AND SUPERVISION AGENCY

| hereby declare and pledge that | have not detlhemkruptcy or debt rescheduling as per
the provisions of Law N. 2004 on Execution and Baptcy.

ol
SIGNATURE
NAME-SURNAME
TITLE
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ANNEX-4%*
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ANNEX-5%°

TO THE SAVING DEPOSIT INSURANCE FUND

You are kindly asked to issue me a certificatesi@bmission to the Banking Regulation and
Supervision Agency, which certificates that | haet held any qualified shares in or control of
the banks to which the Article 71 of the BankingMr. 5411 is applied or which have been
transferred to the Saving Deposit Insurance Fuiat piy the entry into force of Banking Law

Nr. 5411, or in credit institutions for which pagtship rights other than dividends and
management and control have been transferred t8dkieng Deposit Insurance Fund or for
which powers and permissions to do banking andiveageposits and participation funds
have been discontinued before transfer to the §abi@posit Insurance Fund or lifting of

powers and permissions to practice banking andveckeposits and participation Funds.

Y
SIGNATURE
NAME-SURNAME
TITLE

TR. ID. NUMBER:
SURNAME:

NAME:

FATHER'S NAME:
MOTHER’'S NAME:
PLACE/DATE OF BIRTH:
OF BIRTH REGISTRATION
CITY:

DISTRICT:
QUARTER/VILLAGE:
VOLUME NUMBER:
FAMILY POSITION NUMBER:
POSITION NUMBER:
ADDRESS:
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ANNEX-64°

LETTER OF COMMITMENT

TO THE BANKING REGULATION AND SUPERVISION AGENCY

| hereby declare and pledge that | have not heddvél not hold any shareholdings in another
rating agency or in an institutions procuring inglegent audit or valuation, that | have not
served or will not serve such organizations asratea or member of the executive board,
manager and auditor or personnel involved in ratindependent audit or valuation, that |
have not been involved in any rating, independeniteor valuation institution suffered the
cancellation of their operations locally or inteinaally, in any activities causing the
cancellation.

Y
SIGNATURE
NAME-SURNAME
TITLE
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ANNEX-7%

LETTER OF COMMITMENT

TO THE BANKING REGULATION AND SUPERVISION AGENCY

| hereby declare and pledge that | am not engagexhy commercial activities other than
professional activities.

ol
SIGNATURE
NAME-SURNAME
TITLE
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ANNEX-848

LETTER OF COMMITMENT

TO THE BANKING REGULATION AND SUPERVISION AGENCY

| hereby declare and pledge that in case, duriegatttivities by ........... AS., in which |
am employee, under the Regulation on the Princitegarding the Authorization and
Activities of Rating Agencies published in the Oféil Gazette Nr. 26333 dated November 1,
2006, any instances leading to cessation of indigere emerge as stipulated by Article 9 of
the same Regulation, | will withdraw from the ratiservice extended by ....... #.to the
relevant customer.

N
SIGNATURE
NAME-SURNAME
TITLE
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ANNEX-94°

49 Abolished by the Regulation published in the Q#fiGGazette Number 26658 dated September 29, 2007.



