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SECTION ONE

Purpose and Scope, Legal Basis and Definitions

Purpose and scope
ARTICLE 1- (1) The purpose of this Regulation is to regulage procedures and principles
for ensuring that banks hold adequate capital corsolidated and non-consolidated basis as

hedging against potential losses that may be iaduas a result of risks experienced.

Legal Basis
ARTICLE 2- (1) This Regulation is based on Articles 43, 45a4d 93 of Banking Law Nr.
5411 dated October 19, 2005.

Definitions

ARTICLE 3- (1) The following terms used in this Regulation shavé the meanings
expressly designated to them as follows:

a) Accounts of purchase and sale: Financial insgntmbanks hold so as to transact purchase
and sale transactions in money and capital marketshort term basis; to benefit from
expected or actual price differences between pseclend sale prices or other price and
interest rate changes; or to mediate purchaseaadsincluding repo and securities lending
due to market making for such sales as well avakére financial instruments made so as to
protection from the risks which stem from the sémhncial instruments and the related
positions or to decrease the risks mentioned antlatance sheet and off-balance sheet
accounts and positions in which speculative dekigatinancial instruments are monitored,
b) Bank: Banks as defined by Avrticle 3 of this Law,
¢) Commaodity: Precious metals and other commodgiggect to the limitations under Article
57 of this Law,



¢) Commodity risk: Potential losses that may beoseg to by a bank depending on position
condition concerning commodity and commodity badedvative financial instruments due
to fluctuations in commodity prices,

d) Interest rate risk: Potential losses that magXj@sed to by a bank depending on position
condition within financial instruments included accounts of purchase and sale due to
fluctuations in interest rates,

e) Financial institution: Financial institutions @sfined by Article 3 of this Law,

t) General market risk: Potential losses the baaly be exposed to in the values of positions
concerning the financial instruments included incamts of purchase and sale of bank due to
interest rate risk and shares position risk,

g) Shares position risk: Potential losses that beyncurred by a bank due to fluctuations in
prices of shares depending on shares positiondadlin accounts of purchase and sale,

g) Law: Banking Law Nr. 5411,

h) Precious metals: Silver and platinum tradedhgyRrecious Metals Exchanges, for which
standards and qualifications are set by the Turkislasury or Istanbul Gold Exchange,

1) Consolidated own-fund: Consolidated own-funds ke calculated according to the
procedures and principles laid down by the Reguhatin Own-funds of Banks,

i) Consolidated capital adequacy standard rati@ 3tandard ratio, “equity / (Ssum as a basis
for credit risk + sum as a basis for capital risk#n as a basis for operational risk), which is
calculated on a consolidated basis

j) Sum as a basis for credit risk: Sum to be careid in determination of the sum of own-
fund required to be maintained for losses that m@yncurred due to the credit risk which
stem from on-balance sheet assets and non-cas$ lbammitments and derivative financial
instruments in account of the standard ratio oftahpdequacy,

k) Exchange rate risk: Potential losses that manbarred by banks as a result of changes in
exchange rates due to all of their foreign curreassets and liabilities

1) Board: Banking Regulation and Supervision Board,
m) Agency: Banking Regulation and Supervision Agenc
n) Operational risk: Potential losses that mayrnwmeiired by banks as a result of omission of
any errors and irregularities due to problems oweernal control, failure by the bank
management and staff to take action as requirezlbyent times and conditions, errors in the
bank management, errors and problems in informaéohnology systems and disasters such

as earthquake, fire and flood or acts of terror,



0) Sum as a basis for operational risk: Sum todwsidered in determination of the sum of
equity required to be held against losses that beyncurred due to operational risks over
calculation of the capital adequacy standard ratio,

0) Equity: Equity to be calculated according to pnecedures and principles laid down by the
Regulation on the Equity of Banks

p) Market risk: Potential losses that may be inedirby banks due to general market risk,
exchange rate risk, specific risk, merchandisears swap risk,

r) Sum as a basis for market risks: Sum to be densd in determination of the sum of equity
required to be held against losses that may beredwdue to the market risk with regard to
calculation of the capital adequacy standard ratio,

s) Capital adequacy standard ratio: The “equityuh{ as a basis for credit risk + sum as a
basis for capital risk + sum as a basis for openatirisk), standard ratio which is calculated
on a non consolidated basis,

s) Specific risk: Potential losses that may be inedrdue to problems likely to arise out of
management and financial structures of the ingiitstissuing or guaranteeing the financial
institutions assuming the payment obligations whieé positions related to the financial
instruments included in the purchase and sale atsoaf the banks with regard to such
positions, excluding extraordinary market movements

t) Swap risk: Potential losses that may be inculvg a bank due to price fluctuations of
securities, foreign exchanges or merchandise sutjeitansactions as a result of failure to
realize a swap transaction on its due date in cageansactions which cover delivery of
securities, foreign exchanges or merchandise orbdlses of prices foresee on a certain due
date and foresee that both parties meet theiratihigs on such due dates,

u) Organized stock exchanges: Stock exchangeshwhbjperate regularly, for which
procedures and principles governing their operatiomembership and contracts to be traded
are determined or approved by the competent ati®in the country of establishment and
which are obligated to complement daily guaranteescontracts traded as per the swap
mechanism,

) Renewal cost: Value equal to cost required tanbarred as of the date of preparation of
balance sheet for replacement of an asset withhanatsset, which has the same functions
and operational life span and a similar natureespect of elements such as productivity and

profitability.



SECTION TWO

Calculation of the Sum as a Basis for Credit Risk

Sum as a Basis for Credit Risk
ARTICLE 4- (1) The sum as a basis for credit risks is casrgdm®f the total of sums as a
basis concerning on-balance sheet assets and sbrieems, commitments and derivative

financial instruments.

(2) No sum as a basis for credit risk is calculdtedhe following:

a) Shares, investment fund and participation deatiés included in the purchase and sale
account of the bank, for which capital obligatiencalculated for specific risks they bear in

establishment of the sum as a basis for market aisét securities for which yield is indexed

to interest rates,

b) Sums considered as the value reduced fromltiand capital under the Regulation on

Equity of Banks,

c) Positions concerning the derivative financiastioments traded by organized stock

exchanges.

(3) Sums as a basis for credit risks of on-balasbeet assets and non-cash loans,
commitments and derivative financial instruments @alculated by applying the risk weights
indicated by the analysis forms under Annex 2 andex 3 to their credit equivalents.

(4) Credit equivalents refer to:

a) their values recorded in balance sheets in ctspleon-balance sheet assets that are
excluded from the funds extended from the partt@ypaaccounts as well as seventy per cent
of their values recorded in balance sheets in msgesuch funds,

b) sums to be computed by multiplying net sumsradeduction of reserves allocated for
these transactions pursuant to the Regulation okifgaAmendments to the Regulation on
the Procedures and Principles for DeterminationQuefalifications of Loans and Other
Receivables by Banks and Provisions to be Set Afiday, by the ratios of non-performing
loans laid down by Article 5(1) in respect of tmansactions related to non-cash loans and

commitments,



¢) Sums to be computed by multiplying nominal valoéforeign exchange, interest rates and
gold in respect of derivative financial instrumehtsthe ratios of non-performing loans laid
down by Article 5(2)

¢) Sums to be computed by adding positive renewsalkscto the sum to be found by
multiplying nominal values of shares and merchandis respect of derivative financial

instruments by the ratios of non-performing loaaid down by Article 5(3).

(5) Credit equivalents of assets facing depletion aegretiation are calculated after

deducting relevant amortizations and reserves.

(6) The sum taken as a basis for calculation ofctieglit limits of commitments having the
nature of unlimited guarantee extended to the aitith® of a foreign country pursuant to the
legislation of the relevant country as cover faabllities of affiliates and subsidiaries
operating banking operations in foreign countriemnstitute the value before special

provisions in calculation of credit equivalents suant to the paragraph 4 (b).

(7) Sale transactions concerning forward asset puechammitments and bank assets for
which risks may be reverted to the bank are wedjlote the basis of the risk weight of the

asset subject to transaction.

(8) In the event that guarantees are provided febalance sheet asset, non-cash loans,
commitments and derivative financial instrumentslyatheir guaranteed portions may be

subject to risk weight depending on respective gutaes.

(9) Those for which no risk weight has yet beenigieged in connection with the newly
defined items and new financial instruments assaltef amendments made to the relevant

legislation is subject to a risk weight of one hugttiper cent.



Ratios of non-performing loans of non-cash loans ocmitments and derivative financial

instruments

ARTICLE 5- (1) The following ratios of non-performing loan®applicable for non-cash

loans and commitments:

a) Non-cash loans and commitments for which a ratinasf-performing loans at one hundred

per cent is applicable are:

1) Guarantee letters for procurement of cash (gueealetters given as a guarantee of a

financial obligation assumed by a beneficiary),

2) Acceptance credits issued as bills of surety,

3) Irrevocable guarantee (security) letters of itraxld confirmed export letter of credits,

4) Endorsements, for which the chain of endorsesng@oés not involve any banks,

5) Factoring guarantees,

6) Guarantees issued for pre-financing creditsautlyuarantee letters

7) Sale transactions concerning bank assets farhwisks may be reverted to bank,

8) Guarantees issued for cash loans provided flmweal,

9) Forward assets purchase commitments,

10) Forward deposit sale commitments,

11) Commitments of participation in capital of suleries and joint partnerships.

b) Non-cash loans and commitments for which a rafimon-performing loans at fifty per

cent is applicable are:



1) Other guarantee letters excluding those issoedrbcurement of cash,

2) Purchase guarantees in the case of securitiesrises,

3) Credit allocation commitments with extension rgudee,

4) Agency commitments for securities issuances,

5) (Abolished sub-paragrap®G-221312008-26824),

6) Letters of credit other than those for whichaatf non-performing loans at zero per cent,

twenty per cent and one hundred per cent will i@iegble,

7) Any guarantees and sureties for which ratio @h-performing loans has not been yet

determined,

¢) Non-cash loans and commitments for which a ratinon-performing loans at twenty per

cent is applicable:

1) Payment commitments for checks,

2) Import and export letters of credits with a teoh less than one year, for which

merchandise to be exported or imported servegasm@ntee

3) Revocable commitments other than those for whichtio of non-performing loans at zero

per cent will be applicable

4) (Additional sub-paragraph: OG-10/10/2007-266683vocable commitments for which

ratio of non-performing loans has not been yetrdeiteed

5) (Additional sub-paragraph: 0G221312008-26824) Creditards limit commitments,

6) (Additional sub-paragraph: 0G221312008-26824) Creditdeposit account limit

commitments



¢) Non-cash loans and commitments for which a ratimon-performing loans at zero per

cent is applicable:

1) Acceptance credits for which no bills of surbwe been issued

2) Letters of credit having no payment obligatienb@half of beneficiary

3) Endorsements with a chain of endorsements imvglany bank

4) Foreign exchange trading commitments with aedtiffe date of up to two days

5) (Amended sub-paragraph: OG-10/10/2007-26669) Asseks commitments, forward

deposit purchase commitments

6) Revocable and unconditional commitments that beagancelled by banks discretionally

(2) The ratios of non-performing loans indicatetblaeare applicable for forward, futures and
swap trading contracts indexed to foreign exchangerest rates and gold as well as

purchased trading options as per initial dates.

(3) The ratios of non-performing loans are appliegbr forward, futures and swap trading
contracts based on shares and merchandise andapadctrading options depending on their

residual terms.

According to the Regulation (O0G-22/3/2008-26824&%oke the amendmen®) Credit card
expense limit commitments, 2 upon the Regulatf@G-10 10/2007-26669/) before the
amendment:5) Asset sale commitments, forward deposit purcheseamitments and

irrevocable commitments,



N Contracts Based| Contracts Based on
Initial Date _
on Interest Rate| Foreign Exchange and
(Term on the Contract)
(%) Gold (%)
With a term of up to two weeks 0 0
With a term of one year or less 0,5 2
With a term of one year to two years 1 5
For each additional years after two yeays 1 3
Contracts Contracts
_ Contracts Based on
Period before term| Based on| Based on )
) Other Merchandise
(Term on the Contract) Stock and | Precious %)
0
Shares(%) Metals (%)
Those with a period of one yegr
_ 6 7 10
or less before maturity
Those with a period of one year
_ ) 8 7 12
to five years before maturity
Those with a period of more than
_ ) 10 8 15
five years before maturity




SECTION THREE

Calculation of the Sum as a Basis for Market Risk

Sum as a Basis for Market Risk
ARTICLE 6- (1) The sum as a basis for market risks is calculajethé risk measurement

models or standard method.

(2) The sum as a basis for market risk is calcdléte those banks for which there is no risk
measurement model permitted by the Board for usk,measurement method is considered
inadequate by the Board or the Board is of the iopithat the adequacy and reliability of

their models have lost, by multiplying the total cdipital adequacy required for general
market risk, exchange rate risk, specific risk, chandise risk, swap risk and options
calculated according to the standard method bywevahd a half.

(3) The sum as a basis for market risk is calcdldig those banks which have a risk
measurement model permitted by the Board for ustousd by multiplying the capital

adequacy based on the value at risk by twelve dradfa

(4) The procedures and principles for use of thlke measurement model in calculation of the
sum as a basis for market risk and calculation afket risk by means of risk measurement
model as well as the procedures and principlesdtirulation of capital adequacy for market
risk stemming from options according to standardhme are regulated by the Communiqués

to be adopted by the Board concerning this Regmnati

(5) (Additional paragraph: OG-10/10/2007-26669)3 In the event that the shaseaurities
available for sale within balance-sheet of the barg&eeds ten per cent, securities available
for sale accounts are considered as purchase aled ag@ounts according to the
implementation of this Regulation and capital adgeyufor market risk and specific risk is
calculated concerning these in determination oftira as a basis for market risk.

ARTICLE 7- (1) General market risk that may arise out of flations in the interest rate
concerning the financial instruments having a yieldexed to an interest rate, which are
included in purchase and sale accounts of the lmekcalculated by classifying and placing

their long and short positions on the maturity Ed@ble included in Annex 4.
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(2) The maturity ladder table is prepared indiviuan the basis of the New Turkish Lira

equivalents of each currency to be determined &\Bitard.

(3) Fixed interest securities are placed on the@pjate tranche of maturities on the maturity
ladder table according to the periods before mgtwhile variable interest securities are
placed on the appropriate tranche of maturitieshenmaturity ladder table according to the

periods before the date of re-pricing.

(4) In the event that interest is collected at aalde rate and fixed interest is paid in an
interest swap transaction, a long position is emitbn the maturity ladder table at variable
interest rate for the term up to the date of reipg; a short position is written at fixed interest

rate for the remaining maturity of the swap corttrac

This paragraph, pursuant to the Article 15 of thegRlation (OG-10 102007-26669) enters

into force as of January 1, 2008.

(5) The long and short positions in each tranchenafurities are weighted with the risk
weight in the relevant tranche of maturities on thble indicated below. Vertical capital
adequacy is calculated at a rate of ten per cettt@basis of the smaller one of the total short
and long positions weighted in the same tranchmatiirities in terms of absolute values. For
the purpose of finding out a single net positiondach tranche of maturities, the short and

long positions in all the tranche of maturities aedted.

(6) Net short and long positions of the tranchenaturities computed are individually added
up for all the three time intervals and in the éweipositions with reverse directions in the
same time interval, Horizontal Capital Adequacyg-calculated at a rate of forty per cent for
Time Interval | and at a rate of thirty per cent Tame Intervals 1l and Il on the basis of the

absolute value of the smaller one of them in teshmbsolute values.

(7) Net positions are obtained for each time irdehw netting the short and long positions

within the three time intervals.
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(8) In case of positions with reverse directionghia neighboring time intervals, Horizontal
Capital Adequacy-Il is calculated at a rate ofyiqrer cent on the basis of the absolute value

of the smaller of them in terms of absolute values.

(9) Those time intervals which become equal duéhéopresence of positions with reverse
directions in the neighboring time intervals andvidhich Horizontal Capital Adequacy-I1l is
calculated are netted. If Time Intervals | and rié aetted, the new position value found is
accepted as the position of Time Interval |; if Eirmtervals Il and Ill are netted, the new
position found is accepted as the position of Tinterval Ill. In case the positions for Time
Intervals | and Il are the positions with the sadirections, Horizontal Capital Adequacy- Il
is calculated at a rate of one hundred per certhatabsolute value of their sum; it is
calculated at a rate of one hundred per cent aaliselute value of the one with a smaller
absolute value if one is short and the other isng Iposition; it is calculated at a rate of one

hundred per cent at the absolute value of theiposibtained by netting both positions.

Period before maturity | Risk Weight (%) | Assumed Yield Changg%)

[.TIME INTERVAL

Less than 1 month 0,00 1,00
Between 1 to 3 months| 0.20 1,00
Between 3 to 6 months| 0.40 1,00
Between 6 to 12 months 0,70 1,00

II. TIME INTERVAL

Between 1 to 2 years 1,25 0.90
Between 2 to 3 years 1,75 0.80
Between 3 to 4 years 2,25 0.75

lll. TIME INTERVAL
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Between 4 to 5years | 2,75 0.75
Between 5to 7 years | 3.25 0,70
Between 7 to 10 years | 3,75 0,65
Between 10 to 15 years 4,50 0,60
Between 15 to 20 years 5,25 0.60
20 years and more 6.00 0,60

(10) In the event that there are positions in #m@es directions in all the tranche of terms or
time intervals on the table of thresholds of maiesj Horizontal Capital Adequacy-Il is

calculated at the absolute value of their sum.

(11) The total of vertical and horizontal capitdeguacy indicates capital adequacy necessary
for general market risk concerning financial instents with a yield indexed to an interest

rate.
Netting

ARTICLE 8- (1) (1) The procedures and principles for ngtwh the long and short positions
of the financial instruments becoming equal witlchkeather such as similar securities
included in the purchase and sale accounts ofdh&,lwhich are issued by the same person

at the same foreign exchange rate, coupon and ityadue established by the Board.

Calculation by the standard method of capital adeqacy for specific risk concerning
financial instruments with a yield indexed to an itterest rate

ARTICLE 9- (1) Capital adequacy is calculated for specific riskhat rates in the following
table by considering the types and remaining missrof the securities with a yield indexed
to an interest rate, which are included in the pase and sale accounts, on the basis of the

net position amounts.
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(2) Qualified securities are composed of securiti@ging received an investable rating from
at least two credit rating agencies. Securitiesclvhieceives an investable rating from only
one credit rating agency or is never rated maydeeed as qualified securities in case the

issuer of such securities has securities quotedavitorganized stock exchange.

(3) No specific risk is calculated for interest aexthange rates swap transactions, forward
interest and foreign exchange transactions andesiteate future transactions. In the event
that the financial instruments on which transact®based on a futures contract are securities
with a yield indexed to an interest rate, speaqiigk for such securities is calculated at the

principles indicated by the present article.

Calculation by the standard method of capital adeqacy for general market risk and
specific risk concerning the positions of stocks,nvestment funds and participation
certificates

ARTICLE 10- (1) Banks have to calculate capital adequacy peciic risk and general
market risk on the basis of the financial instruteeaaffected price changes in shares included
in their purchase and sale accounts by considering:

a) Current market prices of futures and forwarchgeetions indexed to individual shares,
b) Current market price of the share portfolio forghthe basis for transaction in futures

transactions associated with a share index.

Security Type Rate (%)

Public securities 0.00

Qualified securities:

Those with a period of 6 months or less before nitgtu 0.25

Those with a period of 6 — 24 months before maturit 1.00

Those with a period of more than 24 months befaatunty | 1.60

Other Securities 8.00
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(2) In share swap transactions, the positions flogneiach step of the transaction are evaluated
separately. If one of the steps of swap transagtiaelated with a fixed or variable interest
rate, this position is considered within the acctooincapital adequacy for the interest risk

according to the procedure determined within thiche 7.

(3) The positions held relating to shares as welha capital adequacy for specific risks and

general are calculated separately based on orghsiiaek-markets.

(4) The long and short positions related to shexg®rted by the same company are included

to the calculation after that they are clarified.

(5) The capital adequacy to be allocated for speagk carried by share positions is the eight
percent of the total absolute value of short amd)Ipositions related to shares. This ratio is
applied as four percent for liquid and well divéesi portfolios. The specific risk ratio for the

contracts based on the indexes given within thie taélow is two percent, and is four percent

for the contracts in which other indexes are subjec

(6) The portfolios composed by the shares inclugighin the indexes determined in the table
above are considered as liquid and well diversified if;

a) the amount of a the position held for a shaesdwt exceed ten percent of the amount of
position held in each country’s markets (country  rtiodio),

b) total share positions amount which does not exXden percent of country portfolio and
which composes at least five percent of countryfplio does not exceed fifty percent of all

the shares portfolio of the bank.

(7) The capital adequacy which is required to be atkxtdor the general market risk carried
by share positions is eight percent of the diffeeebetween total long positions and short

positions related to shares.

(8) The funds of investment and participation €edtes within the banks’ purchase and sales
accounts are included to the calculations of chpitlequacy for specific risk and general
market risk by adding the position related to eas$et within the portfolio to the net position

amount related to the asset mentioned.
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INDEX COUNTRY

ISE-100 Turkey
S8cP500 US.A
NIK]KEI 225 Japan
DAX Germany

FTSE 100 and FTSE -Mid 25CEngland

CAC 40 France
TSE35 Canada
SMi Swiss

OMX Sweden
IBEX 35 Spain

EOE 25 Netherlands
BEL 20 Belgium
ATX Austria

Calculation of capital adequacy for exchange rateisk with the standard method

ARTICLE 11- (1) The banks are obliged to calculate the capital aaegfor exchange rate
risk upon their whole FX assets and liabilitiesnesdl as their derivative financial instruments
including exchange rate risk. In the calculationoafn funds, the capital adequacy for the

exchange rate related to FX assets discountedrfrain capital and capital is not calculated.

(2) Within the aim of calculating the capital adaqgy, net position related to all FX assets and

liabilities within the active and passive accoupyseach FX type having a TRY equivalent,
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net position related to FX irrevocable non-cash aedposition related to derivative financial
instruments are to be found. Net short positiortsraet long positions found for each FX type
are accumulated separately and among these, cageguacy by 8% is calculated based on

the total of the biggest one by absolute valuersidyold position by absolute value.

(3) In including the net position related to FXeiwocable non-cash loans to the calculation of
capital adequacy, if the claim relating to lialyivhich has not transformed to liquidity yet is
by the same monetary type as non-cash loan, thaurginud claim is considered as long
position. Nevertheless, if the claim is by a diéietr monetary type, the amount of the claim is
showed among the FX assets as long position bgwits monetary type. In considering the
claim related to non-cash loans as long positidnisifundamental that the claim is

documented or guaranteed.

(4) The creditworthiness and the solvency of noshcl@an debtor is determined within the
framework of Regulation on the Principles and Pdoces Relating to Determination of the
Quality of Loans and Other Receivables by Banks tedProvisions to be Allocated for

Them. The long position to be used in the calcomatdf net position as a result of the
evaluation made this way is found by subtractirarfrthe amount of receivable created by
non-cash loan customer, the amount of special gpimviallocated for the customer within the

passive accounts if it's available.

(5) The FX indexed assets and liabilities are showkRXsssets and liabilities based on the
FX type they are indexed by, without considering thccount they are followed in the

calculation of net position.

(6) By each FX type, on condition that;
a) a hundred percent of the own funds of the highae as absolute value among the total
long position amount not clarified and total shgwbsition amount not clarified,
b) the difference between total long position antooot clarified and total short position
amount not clarified does nor exceed two percenthef own funds; the banks may not
calculate capital adequacy for the exchange rakerelating to the period that these rates are
provided.
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(7) As long as they do not exceed the amount of fimmds and net long position in FX in
which they are followed, the long position amoumtluding the compound of FX and FX
indexed assets is exempt from the capital adeqgtaacgxchange rate risk brought pursuant
this Regulation. For the FX and FX indexed assetsposing the mentioned structural long

position, the capital adequacy is not calculated.

(8) The FX and FX indexed assets which may entehéoscope of structural position, the
gualities to be carried for being considered asctiral position as well as conditions for
providing from the exemption from capital adequémystructural position are determined by
the Board.

Calculation of capital adequacy for swap risk by tle standard method

ARTICLE 12- (1) Banks have to calculate capital adequacy in casedhtractual prices of
securities (excluding those subject to repo, reseepo and security lending transactions),
foreign exchanges or merchandise, which are navated to them on deadline, are lower
than the market price and the contract prices pfsacurities or merchandise not delivered by
them on deadline are higher than the market rathe. capital adequacy for swap risk is
computed by multiplying the absolute value of thiedence between the contractual price
and current market price by the appropriate rateen@ those designated according to the
number of work days following the maturity in thalléwing table. No capital adequacy for
swap risk is calculated in respect of the init@lif days following the date of the maturity of

the unrealized transaction.

Calculation of capital adequacy for commodity riskby standard method
ARTICLE 13- (1) The banks are obliged to calculate the capital aaeg for commodity
risk for derivative financial instruments basedocommodities and precious metals, regardless

of the account they are followed in.

(2) Each position related to derivative financialstruments based on commodities is

expressed in terms of standard measurement unit.

(3) In the event that derivative financial trangams based on merchandise involve any
exchange rate risk or interest rate risk, capitieigaacy is also calculated for exchange rate

risk or interest rate risk in addition to merchaediisk.
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(4) Merchandise risk is calculated on the basisaifh type of merchandise individually. In
calculation of the position related to merchandise;

a) The positions of different sub products of thene merchandise which may be inter-used
in meeting the liability,

b) The positions related to similar merchandisehvat correlation of minimum nine tenth
between the price movements in a period of thedastyear and contracts based on them are

deemed the position for the same merchandise.

(5) The capital adequacy for merchandise risk is coagplly adding up fifteen per cent of
the value to be found by multiplying the absolu@ue of the net position concerning
merchandise by the current market price of merciserahd three per cent of the value to be
computed by multiplying the sum of the absoluteueal of long and short positions of

merchandise by the current market prices of metisan

Number of Work Days After the Maturity | Rate (%)

Betweerb and 15 days 8

Between 16 an80days 50

Between 31 and5days 75

46 days and more 100
PART FOUR

Calculation of the Amount Subject to Operational Rgk

Amount Subject to Operational Risk
ARTICLE 14- (1) The sum as a basis for operational risk is caledlat the method of basic
indicators, standard method or alternative metitod. obligatory to receive permission from

the Board to use the standard method or alternatathod in such calculation.
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Method of basic indicators
ARTICLE 15— (1) The value to be computed by multiplying tiverage of fifteen per cent
of the sums of the end of the year gross amourmazfme of the bank realized in the last

three years by twelve and half is considered tine @&sia basis for operational risk.

(2) Annual gross income as in the financial stat@sencluded in income statement regulated
according to the Articles 37 and 38 and publishedsyant to the Article 39 of the Law; is

calculated by adding net interest incomes to nes fand commission incomes, default
incomes, commercial profit/loss (net) and other rafpeg incomes, and by decreasing
profit/loss stemming from securities monitored @curities available for sale and securities
held for trading accounts and extraordinary incofimeduding the sale profits of subsidiaries

and affiliates shares and real estate) and the sahested from insurance.

(3) (Amended paragraph: OG- 10/10/2007-2666%verage is calculated without including
in calculation the sum of gross revenues for ther yeéhen the sum of annual gross revenues
to be calculated subject to the second clause gative or zero. No sum as a basis for
operational risks is calculated in case the sumarmfual gross revenues is negative or zero
throughout the last three years. Gross income comge the year in which annual gross
income amount to be calculated pursuant to thegpaph two is negative or zero is averaged
out without including it into the calculation. lhd event that annual gross income amount is
negative or zero, this amount is not consideratbminator and denominator in calculation of
average. In the event that annual gross income an®unegative or zero during the last three

years, the sum as a basis for operational risk it ncalculated.

Standard method and implementation criteria

ARTICLE 16— (1) (Amended Article: OG-10/10/2007-26669)Under the standard method,
the sum as a basis for operational risk is caledldty multiplying the three year average of
the total of the sums of capital liability to beuf@ on the basis of branches of operation by
years by twelve and a half. The total of capitahcy on the basis of branches of operation
by years is calculated by adding up individually &ach year the values to be found by
multiplying the annual gross incomes for each binaoicoperation the rates in the following
table corresponding to such a branch of operation.
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Before the amendment pursuant to the ReguldiB-10/10/2007-26669)2) Annual gross

income is composed of the total of net amountst&rest incomes and non-interest incomes
realized as of the end of the year. Provisions @pefrating costs inclusive of the payments
made to the persons or institutions from which H@nk received support services are
included to this amount. Profit/loss derived frohre tsale of the securities monitored in
securities available for sale and securities helthaturity accounts as well as extraordinary

incomes and amounts to be collected from insuramee decreased from this amount.

Before the amendment pursuant to the RegulgfRg-10/10/2007-26669)3) Gross income
amount concerning the year in which the annual ggiosome amount to be calculated
according to paragraph two is negative or zeroviexyaged out without including it to the
calculation. In the event that annual gross incam®unt is negative or zero during the last

three vyears, the sum as a basis for operationak ris not calculated.

Before the amendment pursuant to the Regulation{®G&0/2007-26669)(1) Under the
standard method, the sum as a basis for operatishkab calculated by multiplying the three
year average of the total of the sums of capidlility to be found on the basis of branches of
operation by years by twelve and a half. The totalapital adequacy on the basis of branches
of operation by years is calculated by adding wpvidually for each year the values to be
found by multiplying the annual gross incomes facke branch of operation the rates in the

following table corresponding to such a branchdration.

(2) In the event that the sum of capital adequaaigutated on the basis of branches of
operation for any year proves negative, the sunapftal adequacy for that year is considered
zero in calculation of the three year average efttiial of the sums of capital adequacy to be

found on the basis of branches of operation bysyear

(3) As the Board gives permission for use of theghmod, the following are considered:
a) If the following are implemented by the Bank Extve Board:

1) if policy and implementation procedures for @tmemal risk management have been
established,

2) if implementations regarding operational riskniagement are controlled periodically,
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b) If the bank’s internal control, internal audiidarisk management systems are adequate,
c) if the bank has written accounting implementagior instructions matching the gross
revenues generated through present operations apighations indicated by the first sub-
paragraph,

¢) (Amended sub-paragraph: OG-10/10/2007-2666%)dfbank’s information systems are
of a structure ensuring regular monitoring of grassome arising out of the operations

indicated by the first sub-paragraph?

7 Before the amendment (OG-10 10/2007-26669¥:tQe bank’s information systems are of
a structure ensuring regular monitoring of profilass arising out of the operations indicated

by the first sub-paragraph.

Activity o Ratio
Activities
Branches (%)

Counseling and intermediation services relatechéexportatior

—

of capital market instruments, securitization cfeds, extension ¢

syndication loans and company mergers and take awevell as
Corporate o _ o
Banki acceptance of partnership interest obtained withis scope an¢g 18

anking

174

loans given to public institutions by direct or giased debt issu¢s
and deposit or participation fund excluded fromatyt brancheg

of retail banking.

Purchase and sale of monetary and capital manrkstisiments angd
Purchase angrepurchase or resale commitment transactions, BXs#ctiong 18
Sale including effective, purchase and sale of precionstal and

contracts based on these or to commodities.

Being Euro 1 million or an equivalent monetary umitin a less
. . amount, all cash and non-cash loans extendedttwahgersons
Retail Banking N ) o 12
and legal entities as well as deposit and particpafund

acceptance, transaction based on credit cards.

Retail Intermediation activities outside of corporate bagk 12
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Intermediation

) Cash and non-cash loan extensions amounting ofiermituros
Commercial _ _ _ _
bank or an equivalent money or in a higher amount, fawto| 15

anking . . . . .
forfeiting, financial leasing and external tradensactions.

Clearing  and Intermediation transactions in bill payments, mori&nsferring 18
Payments services, clearing services.

Insurance agency and individual pension intermetiaservices
Agency : : o 15
_ as well as safe deposit box and maintenance aesivit
Services

Asset
Fund management 12
Management

(4) In matching by the bank of the sums of grosemees as per sub-paragraph (c) of the
third paragraph;

a) Where it is not possible to do direct matchin¢ghvihe operations indicated by the first
paragraph, whether there are any operations supgatich operations is evaluated and it is
included in revenues generated from such operations
b) If it is revenue generated from several brandaiagperation, it is included in calculation as

the revenue generated from operation having the gelsiy contribution.

Alternative method and implementation criteria

ARTICLE 17- (1) (Amended article :0G-10/10/2007-2669) The sum as a basis for
operational risks under the alternative method adcualated by taking as basis three and a
half per cent of year-end balances of loans andiotieceivables covered by the scope of
retail and commercial banking for each year insteddannual gross income amount of the
said activity branches relating to each year purstuao the procedures and principles

stipulated in the first and second paragraphs dicle 168
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(2) The criteria indicated by the third paragraptAdicle 16 are considered over evaluation
of permission applications made to the Agency fee of this method. To be eligible for

making an application for permission, the bank nmaste generated minimum ninety per cent
of annual gross revenues to be calculated sulgebetprocedures and principles indicated by
the second paragraph of Article 15 through the atp®sy branches of retail and commercial

banking and this must be certified by an independeaudit report.

PART FIVE
Capital Adequacy Standard Ratio and Consolidated Cgital Adequacy Standard Ratio

Calculation of Capital adequacy standard ratio

ARTICLE 18- (1) It is obligatory to affix and sustain the capitdeguacy standard ratio to

minimum eight percent.

(2) Capital adequacy standard ratio is calculat@setd on the principles determined in the
Capital Adequacy Analysis Form within Annex-2 anohsidering the explanations given
within the Annex-1. In calculating the capital adaqy standard ratio, data arranged
according to the principles and procedures detexdhiwithin the regulations entered into

force pursuant the Law.

Standard ratio and calculation of consolidated capal adequacy

ARTICLE 19- (1) It is essential hat the standard ratio of const#idacapital adequacy is

achieved and maintained at minimum eight per cent.

(2) After balance sheet and extra balance sheetuatz of partnerships subject to
consolidation are combined by the banks havingsthtus of a parent shareholder as per the
law and relevant sub-arrangements and an oblig&bigomepare consolidated financial sheets
in accordance with the principles for preparatidrconsolidated financial sheets, with any
elimination operations having also been condudieel,standard rate of consolidated capital
adequacy is calculated by considering the explanatprovided under Annex 1 according to

the principles laid down by the Consolidated Cagi@equacy Analysis Form in Annex 3.
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8 Before the amendment (OG-10/10/2007-2666%):The sum as a basis for operational
risks under the alternative method is calculatedtiplying the value found adding three and
a half per cent of the last three year average @celtablished on the basis of the year end
balances of credits and other credits covered leystope of retail and commercial banking
to the average of the sums of annual gross revefanabe last three years to be calculated
subject to the procedures and principles indicabydArticle 16, excluding the branches of

operation listed by the first paragraph of Artidé.

(3) Factoring receivables of non-banking financiedanizations subject to consolidation and
items concerning various loans and funds lent rdeated as part of the items of credits on

the subject analysis form.

Notification period and authorization for diversifi cation

ARTICLE 20- (1) (Amended article: OG-10/10/2007-2669) (1) Sheets concerning the

capital adequacy standard ratio and consolidateiiat@dequacy standard ratio are drawn up
on the basis of the periods of calculations of ggand consolidated equity indicated by the
Regulation on Equity of Banks published in the €& Gazette dated November 01, 2006
and Nr. 26333 and the statement relating to capilglquacy standard ratio is sent to the
Agency within thirty days following the period atite statement relating to the consolidated
capital adequacy standard ratio is sent to the égevithin seventy-five days following the

period.9

(2) The Board may decide to increase the minimutio & capital adequacy and minimum
ratio of consolidated capital adequacy by consiemternal systems and asset and financial
structures of banks, to implement different ratms the basis of individual banks and

differentiate the periods of calculation and Sulsois.

SECTION SIX

Miscellaneous and Final Provisions

Non-Compliance with proportional limits

ARTICLE 21- (1) In the event that either of the standard rate gfitahadequacy and

standard rate of consolidated capital adequacyg Edlow the minimum limit, it is essential
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that the minimum limit be ensured within a time itinef not more than six months as

determined by the Board from the period of calcarat

(2) In the event that it is established during e&tjons to be made that fictitious transactions
have been made for the purpose of meeting the atddtes regulated by this Regulation,
the standard rates concerning the relevant pesork4calculated by deducting any sums

corresponding to such transactions off the assetd abligations retrospectively.

Transactions, accounts and financial instruments of a particular nature
ARTICLE 22- (1) The procedures and principles for consiitmaof any transactions,
accounts and financial instruments in calculatibthe standard rates of consolidated and non

consolidated capital adequacy are regulated by aomygués.

Regulation abolished

9 Before the amendment (OG-10/10/2007-26669): (1eShepncerning the standard rate
of capital adequacy and standard ratio of consdidbcapital adequacy are drawn up on the
basis of the periods of calculations of equity aswhsolidated equity indicated by the
Regulation on Equity of Banks and sent to the Agewithin one month following the

indicated dates at the latest

ARTICLE 23- (1) Regulation on the Measurement and Evaluatiothe Banks’ Capital
Adequacy, published within the Official Gazette N¥657 dated January 31, 2002 is

abrogated.

Transitory and Definitive Guarantee Letters and Letters of Credit

TRANSITORY ARTICLE 1- (1) In application of Annex-2 and Annex-3, until thetelaf
January 1 2008;

a) Transitory and definitive guarantee letterseaqgosed to risk weight by twenty percent,
b) Letters of credit are exposed to risk weight,

excluding the ones which may be exposed to a loiskeweight.
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Enforcement

ARTICLE 24- (1) Articles 14, 15, 16 and 17 of this Reguatwill become operative on
June i 2007.

Execution

ARTICLE 25- (1) The provisions of this Regulation are conducbgdthe Chairman of

Banking Regulation and Supervision Agency.
Official Gazette in which the Regulation was publised

Official Gazette in which the Legislation amended § the Regulation was published

Date Number

1/11/2006| 26333

Date Number

1- 10/10/2007 26669

2- 22/3/2008 | 26824
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